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&RPPLVVLRQ�&KDLUPDQ�

0DUN�'UHQQHQ
&RPPLVVLRQHU�RI�$GPLQLVWUDWLRQ

&RPPLVVLRQ�0HPEHUV�

5HS��-HUU\�/XNH�/H%ODQF
+RXVH�$SSURSULDWLRQV�&RPPLWWHH

6HQ��-RKQ�+DLQNHO��-U�
6HQDWH�)LQDQFH�&RPPLWWHH

*RUGRQ�0RQN
/HJLVODWLYH�)LVFDO�2IILFH

'DQ�.\OH
/HJLVODWLYH�$XGLWRU

&KDQH\�-RVHSK
*RYHUQRU¶V�2IILFH

$OOHQ�5H\QROGV
'HSDUWPHQW�RI�6WDWH�&LYLO�6HUYLFH

&RPPLVVLRQ�6WDII�

6XVDQ�+��6PLWK
2IILFH�RI�&RQWUDFWXDO�5HYLHZ

-D\�/XHFNHO
+RXVH�$SSURSULDWLRQV

(OLVH�5HDG
+RXVH�$SSURSULDWLRQV

6KHUU\�3KLOOLSV�+\PHO
6HQDWH�)LQDQFH

*URYHU�$XVWLQ
/HJLVODWLYH�$XGLWRU
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$FW�����RI�WKH������5HJXODU�/HJLVODWLYH�6HVVLRQ�HVWDEOLVKHG�LQ�&KDSWHU����RI�7LWOH����WKH
&RPPLVVLRQ�IRU�WKH�5HYLHZ�DQG�,PSURYHPHQW�RI�6HUYLFHV�3URFXUHPHQW��&5,63���7KH�&ULVS
&RPPLVVLRQ�ZDV�FKDUJHG�ZLWK�WKH�DXWKRULW\�IRU�RYHUVHHLQJ�WKH�UHYLHZ�RI�DOO�SURIHVVLRQDO�
SHUVRQDO��FRQVXOWLQJ�DQG�VRFLDO�VHUYLFHV�FRQWUDFWV�IRU�DOO�H[HFXWLYH�EUDQFK�DJHQFLHV�

,Q�������WKH�&RPPLVVLRQ�PHW�DQG�HVWDEOLVKHG�JXLGHOLQHV�DQG�WLPHOLQHV�IRU�WKH�DJHQFLHV¶�LQWHUQDO
FRQWUDFW�UHYLHZ�WHDPV�DQG�D�WUDLQLQJ�VHVVLRQ�ZDV�KHOG�IRU�DOO�DJHQFLHV�E\�&5,63�VWDII�PHPEHUV�DW
ZKLFK�WLPH�JXLGHOLQHV�ZHUH�GLVWULEXWHG�DQG�TXHVWLRQV�ZHUH�DQVZHUHG���(DFK�DJHQF\�ZDV
UHVSRQVLEOH�IRU�HVWDEOLVKLQJ�DQ�LQWHUQDO�UHYLHZ�WHDP�ZKLFK�ZRXOG�UHYLHZ�LWV�DJHQF\¶V�FRQWUDFWV
DQG�UHSRUW�EDFN�WR�WKH�&RPPLVVLRQ�WKH�UHVXOWV�RI�WKHLU�UHYLHZ�

'XULQJ�������WKH�&RPPLVVLRQ�PHW�SHULRGLFDOO\�WR�UHYLHZ�DQG�GLVFXVV�HDFK�DJHQF\¶V�ILQDO�UHSRUW
DV�ZHOO�DV�KHDU�WHVWLPRQ\�IURP�WKH�DJHQFLHV�UHJDUGLQJ�WKHLU�ILQGLQJV�DQG�UHFRPPHQGDWLRQV�IRU
LPSURYLQJ�WKH�FRQWUDFW�SURFHVV�

7KH�&RPPLVVLRQ�DOVR�UHYLHZHG�WKH�RSHUDWLRQV�RI�WKH�2IILFH�RI�&RQWUDFWXDO�5HYLHZ�ZKLFK�VHWV
SROLF\�DQG�KDV�RYHUVLJKW�RI�DOO�SURIHVVLRQDO��SHUVRQDO��FRQVXOWLQJ�DQG�VRFLDO�VHUYLFHV�FRQWUDFWV
HQWHUHG�LQWR�E\�H[HFXWLYH�EUDQFK�DJHQFLHV�

7KH�ILQGLQJV�DQG�UHFRPPHQGDWLRQV�RI�WKH�&RPPLVVLRQ�DUH�VHW�IRUWK�LQ�WKLV�UHSRUW�

&RSLHV�RI�PLQXWHV�RI�WKH�&5,63�&RPPLVVLRQ�PHHWLQJV�DUH�DYDLODEOH�E\�FRQWDFWLQJ�.DUHQ�%XHFKH
RU�6KDURQ�6FKH[QD\GHU��'LYLVLRQ�RI�$GPLQLVWUDWLRQ��DW���������������
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LOUISIANA REVISED STATUTES
TITLE 39.  PUBLIC FINANCE

SUBTITLE III. GENERAL LAWS ON STATE DEBT
CHAPTER 16. PROFESSIONAL, PERSONAL, CONSULTING, AND SOCIAL

SERVICES PROCUREMENT
PART I. GENERAL PROVISIONS

SUBPART F. COMMISSION FOR THE REVIEW AND IMPROVEMENT OF SERVICES
PROCUREMENT

Current through all 1997 Reg. Sess. Acts

1493.2. Commission for the Review and Improvement of Services
Procurement;  creation;  membership;  termination date

A. The Commission for the Review and Improvement of Services
Procurement, hereinafter referred to as the "commission", is
hereby created to oversee and direct the review of all agencies
in the executive branch of state government relative to the
procurement of professional, personal, consulting, and social
service contracts and the procedures and practices utilized
therein.

B. The commission shall consist of the following seven
members:

(1) The commissioner of administration or his designee, who
shall serve as chairman.

(2) The chairman of the House Committee on Appropriations or
his designee.

(3) The chairman of the Senate Committee on Finance or his
designee.

(4) The legislative fiscal officer or his designee.

(5) The legislative auditor or his designee.

(6) The executive counsel to the governor or his designee.

(7) The director of the Department of State Civil Service or
his designee.

C. The statewide elected official whose department or agency
is presently being considered by the commission shall serve ex
officio as a member of the commission.

D. The commission shall convene its first meeting no later
than September 1, 1997, and shall meet quarterly thereafter. 
Meetings of the commission shall be open to the public, pursuant
to the provisions of R.S. 42:4.1 et seq.  The commission shall
terminate on June 30, 1999.

CREDIT(S)
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1493.3. Powers and duties

A. The commission shall oversee and direct a comprehensive
review of all contracts in force for professional, personal,
social, and consulting services within all departments of the
executive branch of state government.  Such review shall be
accomplished through the use of internal review teams to be
established within each department.  The commission shall
establish guidelines, procedures, and timetables for the review
of the contracts of each department.

B. (1) All departments of the executive branch, and the
officers and employees thereof, shall cooperate with the
commission in carrying out the duties and purposes of this
Subpart.

(2) The commission shall hold hearings and may subpoena
witnesses and documents.

(3) The commission may require the assistance of the staff of
the division of administration, House of Representatives, Senate,
Legislative Fiscal Office, Legislative Auditor’s Office, or the
Department of State Civil Service.

C. (1) The review team for each department shall be composed
of at least five members.  The membership of each team shall
include one member of the staff of the Legislative Fiscal Office
appointed by the commission, with the remaining members of the
review team to be appointed by the secretary of the department. 
However, one member of the team appointed by the secretary shall
be an unclassified gubernatorial cabinet level appointee employed
by the department.

(2) The commission will establish a timetable within which
each review team shall complete its review and issue a report of
its findings and recommendations to the commission.

(3) In accordance with the requirements established by the
commission, each review team shall examine all contracts for
professional, personal, social, or consulting services which its
department has in effect at the commencement of the review.  The
review team shall analyze every contract individually, which
analysis shall include the following criteria:  necessity,
inability of state employees to perform the contracted services,
cost basis, adequacy of the monitoring plan, and general
appropriateness.  The review team shall also review such
contracts for the purpose of determining the degree of
standardization of contracting practice throughout the
department, particularly with regard to needs assessment, cost



basis, and contract administration and monitoring.

*78795 D. The commission shall review and consider the
reports of the individual review teams and shall develop
recommendations for any revision of current practices,
administrative procedure or statutory law, as is determined to be
necessary.  As part of its review of the contracting process, the
commission shall also examine the operations of the office of
contractual review within the division of administration relative
to the authorities and responsibilities of that office.  Such
recommendations shall be submitted to the governor, the president
of the Senate, the speaker of the House of Representatives, and
the commissioner of administration no later than thirty days
prior to the beginning of the 1999 Regular Session of the
Legislature.
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Added by Acts 1997, No. 998, s 1, eff. July 10, 1997.

<General Materials (GM) - References, Annotations, or Tables>

HISTORICAL NOTES

HISTORICAL AND STATUTORY NOTES

1998 Electronic Update

Pursuant to the statutory revision authority of the
Louisiana State Law Institute, in this section as enacted in

1997, the subsection heading for subsec. C was deleted, which had
read, "Review teams." and a format change was made.
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)LQDO�&5,63�5HSRUW�RQ�,VVXHV
&RPPHQWV�5HFRPPHQGDWLRQ�/HJHQG�

&5,63 �&5,63�6WDII 57 �'HSDUWPHQWDO�5HYLHZ�7HDP� &6 �&LYLO�6HUYLFH
8 �8QGHUVHFUHWDULHV 2&5 �2IILFH�RI�&RQWUDFWXDO�5HYLHZ

5HFRPPHQGDWLRQV
(QWLW\ ,VVXH�'HVFULSWLRQ $GPLQLVWUDWLYH�$FWLRQ 6WDWXWRU\�&KDQJHV
/HJDO�6HUYLFHV

&5,63�
&RQWUDFW�VHUYLFHV�IRU�VSHFLDOL]HG�OHJDO�FRXQVHO &RQWLQXH�WR�FRQWUDFW

�&5,63� 5RXWLQH�OHJDO�VHUYLFH�QHHGV

�&5,63� 5RXWLQH� SHUVRQQHO� FDVHV� ²� ((2&�� :RUNHUV
&RPS��HWF�

�&5,63� /HJDO�VHUYLFHV�IRU�%RDUG�	�&RPPLVVLRQV

5HFRPPHQG� FRPSUHKHQVLYH� MRLQW�
/HJLVODWLYH�VWXG\�LQFOXGLQJ�SDUWLFLSDWLRQ�ZLWK
WKH�$WWRUQH\�*HQHUDO�DQG�WKH�&RPPLVVLRQHU
RI� $GPLQLVWUDWLRQ� ZLWK� UHVSHFW� WR� OHJDO
VHUYLFHV� IRU�ERDUGV� DQG� FRPPLVVLRQV�� WKLV
UHFRPPHQGDWLRQ�WUDFNV�DQ�H[LVWLQJ�REMHFWLYH
LQ�WKH�$�*�·V�6WUDWHJLF�3ODQ�

)XWXUH� FKDQJHV� PD\� QHFHVVLWDWH
VWDWXWRU\� UHYLVLRQV� LQ� 7LWOH� ��
�([HFXWLYH�EUDQFK�RUJDQL]DWLRQ�

'HSDUWPHQWDO
5HYLHZ
&5,63�

&RQWLQXH� GHSDUWPHQWDO� UHYLHZ� WHDPV� DW� OHYHO
DSSURSULDWH�IRU�HDFK�GHSDUWPHQW

'HSDUWPHQWV� GHYHORS� SURSRVHG� SODQ� ²
VXEPLW�WR�2&5�IRU�UHYLHZ�DQG�DSSURYDO

'27'�([FOXVLRQ
�&5,63�

5HHYDOXDWH�ZKHWKHU�RU�QRW�WR�FRQWLQXH�H[FOXVLRQ
RI�FHUWDLQ�HQJLQHHULQJ�GHVLJQ�FRQWUDFWV�HQWHUHG
LQWR�E\�'27'�IURP�FRYHUDJH�E\�2&5

5HWDLQ� WKH� H[FOXVLRQ� LQ� 5�6�
��������$����

'27'�6HFUHWDU\·V
´1RQ�FRPSHWLWLYH

6HOHFWLRQµ
$XWKRULW\

7LWOH� ��� SURYLVLRQV� DXWKRUL]H� WKH� 6HFUHWDU\� RI
'27'� VSHFLDO� DXWKRULW\� WR� GHWHUPLQH� VHUYLFH
FRQWUDFWLQJ� VLWXDWLRQV� RI� ´QRQ�FRPSHWLWLYH
VHOHFWLRQµ�ZLWKRXW� UHJDUG� WR� W\SH�RI� VHUYLFH�RU

5HYLVH� RU� UHSHDO� DXWKRULW\� 5�6�
������



5HFRPPHQGDWLRQV
(QWLW\ ,VVXH�'HVFULSWLRQ $GPLQLVWUDWLYH�$FWLRQ 6WDWXWRU\�&KDQJHV

�&5,63� VLWXDWLRQ���QRW�DYDLODEOH�WR�RWKHU�GHSDUWPHQWV

&RPSXWHU�'DWD
3URFHVVLQJ
6HUYLFHV
�&5,63�

$� QXPEHU� RI� GHSDUWPHQWV� XWLOL]H� VHUYLFH
SURYLGHUV� IRU� VRPH� RU� DOO� RI� WKH� IROORZLQJ
VHUYLFHV�� RSHUDWLRQDO� VXSSRUW�� VRIWZDUH
GHYHORSPHQW�� SURJUDPPLQJ�� DQG� KDUGZDUH
VXSSRUW���7KHUH�GRHV�QRW�VHHP�WR�EH�D�FRKHUHQW
VWUDWHJ\� IRU� SURYLVLRQ� RI� WKHVH� VHUYLFHV� YLD
RXWVRXUFLQJ�RU�GHYHORSPHQW�RI�LQ�KRXVH�FDSDFLW\

)XUWKHU� VWXG\� E\� ([HFXWLYH� DQG�RU
/HJLVODWXUH

�&5,63� /DUJH�OHJDF\� V\VWHP� UHYLVLRQV�� UHYDPSV�� RU
XSJUDGHV� ²� WKH� VWDWH� VKRXOG� ORRN� DW� RQ�JRLQJ
SURMHFWV�VXFK�DV�LQ�WKH�5HYHQXH�'HSDUWPHQW�WR
GHWHUPLQH�LI�´SDUWQHULQJµ�RIIHUV�DQ�HIIHFWLYH�ZD\
WR�VKDUH�FRVWV�LQ�DGGUHVVLQJ�VLJQLILFDQW�UHWRROLQJ
RI� PDMRU� FRPSXWLQJ� V\VWHPV� VHUYLQJ� VWDWH
GHSDUWPHQWV�DQG�DJHQFLHV

)XUWKHU� VWXG\� E\� ([HFXWLYH� DQG�RU
/HJLVODWXUH

0RQLWRULQJ
�57�9DULRXV�

,QFOXGHV� GHYHORSLQJ� PHDQLQJIXO�� IRUPDOL]HG
SURFHGXUHV� DQG� SURFHVVHV� ZLWKLQ� YDULRXV
GHSDUWPHQWV

'HSDUWPHQWDO�DGPLQLVWUDWLYH�IXQFWLRQ

'HSDUWPHQWDO
7UDLQLQJ

�57�9DULRXV�

([SDQG� WUDLQLQJ� FRQGXFWHG� E\� 2&5� � IRU
GHSDUWPHQWDO� SHUVRQQHO�� DV� ZHOO� DV� ZLWKLQ
GHSDUWPHQWV�UHODWLYH�WR�SURFXULQJ��DGPLQLVWHULQJ�
PRQLWRULQJ��DQG�HYDOXDWLQJ�VHUYLFH�FRQWUDFWV

��� ([SDQVLRQ�RI�2&5�WUDLQLQJ�PD\�UHTXLUH
DGGLWLRQDO�UHVRXUFHV�

'HYHORS� &RPSUHKHQVLYH� 3XEOLF� 7UDLQLQJ
3URJUDP� �&373�� FRXUVHV� DYDLODEOH� WR
SHUVRQQHO�WKURXJKRXW�VWDWH�JRYHUQPHQW

6SRQVRUHG
5HVHDUFK

5HTXHVW� FRQVLGHUDWLRQ� RI� H[FOXVLRQ�� DQG�RU
VSHFLDO� WUHDWPHQW�RI�FHUWDLQ�VXEFRQWUDFWV�XQGHU

5HFRPPHQG�IXUWKHU�VWXG\�E\�([HFXWLYH�DQG
/HJLVODWXUH



5HFRPPHQGDWLRQV
(QWLW\ ,VVXH�'HVFULSWLRQ $GPLQLVWUDWLYH�$FWLRQ 6WDWXWRU\�&KDQJHV

6XEFRQWUDFWV
�57�+L�(G�

VSRQVRUHG�UHVHDUFK�DZDUGV

&RRSHUDWLYH
(QGHDYRUV
�57�'15�

/LPLW�&R�RSV�WR�WKUHH�\HDU�SHULRG 'HSDUWPHQWDO�DGPLQLVWUDWLYH�IXQFWLRQ

&RQWUDFW�(IIHFWLYH
'DWHV

�57�'15�

3XW�DOO�FRQWUDFWV�RQ�ILVFDO�\HDU�F\FOH 'HSDUWPHQWDO�DGPLQLVWUDWLYH�IXQFWLRQ

&RQWUDFWV�ZLWK�
+LJKHU

(GXFDWLRQ
�57�'15�

&RQWUDFW�ZLWK�IDFXOW\�PHPEHU�GLUHFWO\�RU
XQLYHUVLW\�GHSDUWPHQW"

5HFRPPHQG�WKDW�KLJKHU�HGXFDWLRQ
PDQDJHPHQW�ERDUGV�ZRUN�MRLQWO\�WR�GHYLVH
D�FRQVLVWHQW�PHWKRG�IRU�FKDUJLQJ�LQGLUHFW
FRVWV��6HH�30���

$SSOLFDWLRQ�RI
&KDSWHU
�2&5�

3URYLGH�PLQLPXP�FRQWUDFW�DPRXQW�RI�������
IRU�DSSOLFDELOLW\�RI�&KDSWHU

$GPLQLVWUDWLYH�UXOH�PDNLQJ $PHQG�56���������$����

+LJKHU�(GXFDWLRQ
6XEPLVVLRQ�5HTV

�2&5�

5HTXLUH�+LJKHU�(GXFDWLRQ�%RDUGV�WR�UHWDLQ
GRFXPHQWDWLRQ�IRU�FHUWDLQ�FRQWUDFWV�EHWZHHQ
WKH�ERDUG�DQG�YDULRXV�LQVWLWXWLRQV���VXFK
FRQWUDFWV�DUH�FXUUHQWO\�H[FOXGHG�IURP�&KDSWHU
���

'HOHWH�56���������$����

5HYLVH�&HUWDLQ
'HILQLWLRQV
�2&5�

([SDQG�GHILQLWLRQ�RI��SURIHVVLRQDO�VHUYLFHV��WR
LQFOXGH�SV\FKRORJLVW�DQG�FHUWLILHG�UHJLVWHUHG
QXUVH�DQHVWKHWLVW��&51$�

$PHQG�56������������



5HFRPPHQGDWLRQV
(QWLW\ ,VVXH�'HVFULSWLRQ $GPLQLVWUDWLYH�$FWLRQ 6WDWXWRU\�&KDQJHV

�2&5� 7HFKQLFDO���UHYLVH�´IRUHLJQ�UHSUHVHQWDWLYHµ
GHILQLWLRQ�UHODWLYH�WR�SHUVRQDO�VHUYLFH�FRQWUDFWV
ZKLFK�UHVWULFWV�VXFK�FRQWUDFWV�WR�WKRVH�RI�WKH
'HSDUWPHQW�RI�(FRQRPLF�'HYHORSPHQW�²�L�H��
UHPRYH�WKH�GHSDUWPHQWDO�VSHFLILF�ODQJXDJH

$PHQG�56������������

6PDOO�3XUFKDVHV
�2&5�

,QFUHDVH�H[LVWLQJ�GHOHJDWLRQ�RQ�VPDOO�SXUFKDVHV
IURP���������WR���������

$PHQG�56��������

5HLPEXUVHPHQW�RI
&RVWV
�2&5�

7HFKQLFDO�FKDQJH�LQ�ODQJXDJH�UHODWLYH�WR�FRVW
UHLPEXUVHPHQW�W\SH�FRQWUDFWV�²�FKDQJHV�´XVLQJ
DJHQF\µ�WR�´FRQWUDFWRUµ

$PHQG�56���������%����

'HOHJDWLRQ�RI
$XWKRULW\
�2&5�

7KH�8QGHUVHFUHWDULHV�UHTXHVWHG�WKH
&RPPLVVLRQ�GLVFXVV�WKH�HVWDEOLVKPHQW�RI�D
SURFHVV�EHWZHHQ�'2$�2&5�DQG�WKH
GHSDUWPHQWV�UHODWLYH�WR�GHSDUWPHQWDO�DSSURYDO
RI�FHUWDLQ�W\SHV�RI�FRQWUDFWV�DV�RSSRVHG�WR
2&5�UHYLHZ�DQG�DSSURYDO�

5HFRPPHQG�WKH�2&5�'LUHFWRU�XVH�KHU
H[LVWLQJ�VWDWXWRU\�GHOHJDWLRQ�RI�DXWKRULW\
�56����������WR�SUHVFULEH�WKH�FRQGLWLRQV�
LGHQWLI\�WKH�VFRSH��DQG��DV�QHFHVVDU\��LVVXH
RU�PRGLI\�UXOHV�UHODWLYH�WR�DXWKRUL]LQJ
VSHFLILF�JUDQWV�RI�DXWKRULW\�WR�YDULRXV
GHSDUWPHQWV�RU�DJHQFLHV�RI�VWDWH
JRYHUQPHQW

6RFLDO�6HUYLFH
&RQWUDFW

7KUHVKROGV
�8�

5HODWLYH�WR�VRFLDO�VHUYLFH�FRQWUDFWV��SURSRVDO
LQFUHDVHV�WKH�WKUHVKROG�UHTXLULQJ�5)3
SURFHGXUHV�IURP����������WR�����������

5HFRPPHQG�IXUWKHU�VWXG\�E\�([HFXWLYH
DQG�/HJLVODWXUH

(FRQRPLF
$VVHVVPHQW

�&6�

6WDWXWHV�FXUUHQWO\�UHTXLUH�FRVW�EHQHILW�DQDO\VLV
WR�EH�SHUIRUPHG�UHODWLYH�WR�VHUYLFH�FRQWUDFWV�
KRZHYHU��WKHUH�LV�QR�RXWVLGH�DJHQF\�UHYLHZ�RI

5HFRPPHQG�IXUWKHU�VWXG\�E\�([HFXWLYH
DQG�/HJLVODWXUH



5HFRPPHQGDWLRQV
(QWLW\ ,VVXH�'HVFULSWLRQ $GPLQLVWUDWLYH�$FWLRQ 6WDWXWRU\�&KDQJHV

VXFK�DVVHVVPHQW�
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,Q�)HEUXDU\�������VWDII�RI�WKH�+RXVH��6HQDWH�DQG�/HJLVODWLYH�$XGLWRU�FRQGXFWHG�D�UHYLHZ�RI�WKH
RSHUDWLRQV�DQG�SROLFLHV�RI�WKH�2IILFH�RI�&RQWUDFWXDO�5HYLHZ���2&5�����7KLV�DJHQF\
V�UROH�LQ�WKH
VWDWH�FRQWUDFWLQJ�SURFHVV�LV�RQH�RI�RYHUVLJKW�DQG�DVVXUDQFH�WKDW�VWDWH�FRQWUDFWLQJ�LV�GRQH�LQ
DFFRUGDQFH�ZLWK�ODZ���(DFK�VWDWH�DJHQF\�LV�UHVSRQVLEOH�IRU�LWV�RZQ�FRQWUDFWV�UHODWLYH�WR
DSSURSULDWHQHVV��PRQLWRULQJ�DQG�HYDOXDWLRQ�RI�FRQWUDFWRU�SHUIRUPDQFH�

,Q�WKH�SDVW��WKH�RUJDQL]DWLRQ�KDG�H[SHULHQFHG�SUREOHPV�ZLWK�OHQJWK\�SURFHVVLQJ�WLPHV�IRU
FRQWUDFWV�ZKLFK�FDPH�EHIRUH�LW�IRU�UHYLHZ���7KH�DGGLWLRQ�RI�RQH�VWDII�PHPEHU�KDV�KDG�GUDPDWLF
UHVXOWV�LQ�UHGXFLQJ�WKLV�WLPH�LQWHUYDO��2&5�SUHVHQWO\�UHSRUWV�WKDW�DSSUR[LPDWHO\�����RI�FRQWUDFWV
DUH�FRPSOHWHG�ZLWKLQ����GD\V�RI�UHFHLSW���,W�LV�WKH�JRDO�RI�2&5�WR�LQFUHDVH�WKLV�SHUFHQWDJH��

7R�IXUWKHU�WKH�DJHQF\
V�HIIHFWLYHQHVV��WKH�'LUHFWRU�RI�2&5�UHFRPPHQGV�WKH�IROORZLQJ�FKDQJHV�LQ
VWDWXWH�RU�SROLF\��ZLWK�ZKLFK�OHJLVODWLYH�VWDII�FRQFXUV�

�� 5HPRYLQJ�FHUWDLQ�ORZ�FRVW��URXWLQH�PDWWHUV�IURP�FHUWDLQ�FRQWUDFWLQJ�UHTXLUHPHQWV�ZRXOG
HQDEOH�2&5�WR�IRFXV�PRUH�WLPH�RQ�WKH�PRUH�FRVWO\�DQG�VXEVWDQWLDO�FRQWUDFWV��WKLV�ZRXOG
LQYROYH�


��([HPSWLRQ�RI�FRQWUDFWV�RI��������RU�OHVV�IURP�UHTXLUHPHQWV�RI�&K������7LWOH���

��,QFUHDVH�WKH�WKUHVKROG�IRU�VPDOO�SXUFKDVHV�IURP���������WR���������

�� 7KDW�WKH�'LUHFWRU�RI�2&5�H[HUFLVH�KHU�SULYLOHJH�RI�VSHFLDO�GHOHJDWLRQ�RI�DXWKRULW\�XQGHU
���������ZLWKRXW�OLPLWDWLRQ�RQ�FRQWUDFW�YDOXH��IRU�UHFXUULQJ�DQG�QRQ�FRQWURYHUVLDO
VHUYLFHV��XQGHU�WKH�IROORZLQJ�FLUFXPVWDQFHV��


��&RQWUDFWV�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�2&5�DSSURYHG�IRUPDWV

��7KH�DJHQF\�PXVW�KDYH�D�SRVLWLYH�UHFRUG�RI�FRQWUDFW�FRPSOLDQFH

��&RQWUDFW�PRQLWRUV�PXVW�EH�LGHQWLILHG

��&RQWUDFWV�DSSURYDO�E\�HLWKHU�WKH�GHSDUWPHQW�VHFUHWDU\�RU�XQGHUVHFUHWDU\

��7KH�DJHQF\�PXVW�VXEPLW�PRQLWRULQJ�UHSRUWV�WR�2&5�DQG�WKH�/HJLVODWLYH�
����$XGLWRU�DV�UHTXLUHG�E\�ODZ

��&)06�DJHQFLHV�PXVW�LQSXW�FRQWUDFWV�LQWR�WKH�V\VWHP��QRQ�&)06�DJHQFLHV
�����ZRXOG�UHSRUW�TXDUWHUO\

��'HOHJDWLRQ�FDQ�EH�UHVFLQGHG�E\�WKH�'LUHFWRU�RI�2&5�DW�DQ\�WLPH

������������������������������������������������
�,Q�LWV�UHYLHZ�RI�WKH�LQWHUQDO�WHDP�UHSRUWV�RI�DOO�RI�WKH�H[HFXWLYH�EUDQFK�DJHQFLHV��&5,63�VWDII�GLG�QRW

HQFRXQWHU�SUREOHPV�ZLWK�WKRVH�FRQWUDFWV�SUHVHQWO\�EHORZ�WKH���������WKUHVKROG���,Q�)<�������2&5�SURFHVVHG������
FRQWUDFWV�YDOXHG�EHWZHHQ���������DQG����������UHSUHVHQWLQJ�����RI�WRWDO�FRQWUDFW�YROXPH��EXW�RQO\������RI�WRWDO
YDOXH�
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&5,63�5(9,(:�7($0�5(32576
�������

+HDOWK�DQG�+RVSLWDOV����8SGDWH�RQ�2Q�JRLQJ�,QWHUQDO�5HYLHZ�$FWLYLWLHV�

,� +HDOWK�DQG�+RVSLWDOV�5HYLHZ�7HDP�5HFRPPHQGDWLRQV�

�&RQWUDFWV� DUH� UHYLHZHG� E\� WKH� FRQWUDFW� UHYLHZ
FRPPLWWHH�RQ�DQ�RQJRLQJ�EDVLV�DV� WKH\�DUH�GHYHORSHG�E\� WKH
YDULRXV�SURJUDP�RIILFHV�ZLWKLQ�WKH�GHSDUWPHQW���7KH�FRPPLWWHH
XVXDOO\� PHHWV� WZLFH� D� PRQWK�� DQG� VRPHWLPHV� PRUH� RIWHQ� LI
QHHGHG���&RQWUDFWV�QRW�DFFHSWDEOH�WR�WKH�FRPPLWWHH�DUH�UHWXUQHG
WR�WKH�LQLWLDWLQJ�RIILFH�ZLWK�FRPPHQWV�DQG�UHFRPPHQGDWLRQV��
6LQFH�RXU�ODVW�UHSRUW�RI�0DUFK������WKH�FRPPLWWHH�KDV�UHYLHZHG
DSSUR[LPDWHO\�������FRQWUDFWV��

,,� &5,63�6WDII�&RPPHQWV�

$��7R�HQVXUH�FRQIRUPLW\�ZLWK�WKH�&5,63�SURFHVV��ZH�UHFRPPHQG�WKDW�'++
LQFOXGH�D�PHPEHU�RI�WKH�/HJLVODWLYH�)LVFDO�2IILFH�RQ�WKH�&RQWUDFW�5HYLHZ�&RPPLWWHH
IRU�D�FHUWDLQ�QXPEHU�RI��IXWXUH�UHYLHZV�DQG�WKHQ�GR�D�EULHI�VWDWXV�UHSRUW�WR�&5,63�

&LYLO�6HUYLFH�������&RQWUDFWV�7RWDOLQJ����������

,� &LYLO�6HUYLFH�5HYLHZ�7HDP�5HFRPPHQGDWLRQV�

�2XU�GHSDUWPHQW�ZLGH�ILQGLQJV�ZHUH�DV�IROORZV���7KH�FRVW�EDVLV
RI�WKH�FRQWUDFWV�VHHPHG�UHDVRQDEOH�LQ�DOO�FDVHV���7KH�GHOLYHUDEOHV�ZHUH
QRW�DOZD\V�FOHDUO\�PHDVXUDEOH�DQG�GHOLQHDWHG���7KH�FRQWUDFW�PRQLWRULQJ
UHVSRQVLELOLWLHV�ZHUH�QRW�FOHDUO\�GHOLQHDWHG�LQ�PRVW�FDVHV���+RZHYHU��DOO
FRQWUDFWV�DSSHDUHG�WR�EH�UHDVRQDEOH�DQG�MXVWLILHG�DOWKRXJK�PRVW�ZHUH
QRW�PDQGDWHG�LQ�DQ\�ZD\���)RU�YDULRXV�UHDVRQV��LW�VHHPHG�DSSURSULDWH
LQ�DOO�FDVHV�WR�FRQWUDFW�RXW�WKH�VHUYLFHV�UDWKHU�WKDQ�WR�KDYH�WKHP�GRQH
LQ�KRXVH�� � 7KHUH� ZDV� QR� UHODWLRQVKLS� EHWZHHQ� WKH� FRQWUDFWRUV� DQG
HPSOR\HHV� RI� RXU� GHSDUWPHQW�� � 7KHUH� ZHUH� QR� FRQWUDFWV� ZLWK� VWDWH
HPSOR\HHV�



2XU� UHYLHZ� WHDP� DJUHHG� WKDW� ZH� QHHG� WR� LPSURYH� LQWHUQDO
RYHUVLJKW� LQ�PRVW� FDVHV� DQG�PDNH� VXUH� WKDW� GHOLYHUDEOHV� DUH� FOHDUO\
PHDVXUDEOH�DQG�GHOLQHDWHG�LQ�WKH�IXWXUH���6SHFLILFDOO\��ZH�ZLOO�PDNH
VXUH�WKDW�DOO�RI�RXU�DJHQF\�KHDGV�VHH�WKLV�UHSRUW��DQG�ZH�ZLOO�SURYLGH
WKHP�ZLWK�JXLGHOLQHV�WR�UHPHG\�WKH�VKRUWFRPLQJV�LGHQWLILHG��

,,� &5,63�6WDII�&RPPHQWV�

$�� � %RWK� &LYLO� 6HUYLFH� DQG� $GPLQLVWUDWLYH� /DZ� HPSOR\� RXWVLGH� VHUYLFH
SURYLGHUV�WR�SHUIRUP�WUDQVFULSWLRQ�VHUYLFHV���6LQFH�ERWK�JURXSV�KROG�QXPHURXV�RIILFLDO
KHDULQJV��ZRXOG�GHYHORSPHQW�RI�WKLV�FDSDFLW\�LQ�KRXVH�SURYLGH�FKHDSHU�VHUYLFH"

'HSDUWPHQW�RI�(OHFWLRQV������&RQWUDFWV�WRWDOLQJ����������

,� (OHFWLRQV�5HYLHZ�7HDP�5HFRPPHQGDWLRQV�

�7KH� OHJDO� FRQWUDFWV� DUH� ZLWK� &HOLD� &DQJHORVL� DV� WKH� OHJDO
DWWRUQH\�DQG�&DUH\�7��-RQHV�DQG�$QQ�:LOOLDPVRQ�RQ�DQ�DV�QHHGHG�EDVLV�
�:LWKLQ�WKH�WLPH�FRQVWUDLQWV�RI�HOHFWLRQ�FRQWHVWV��LW�LV�RIWHQ�QHFHVVDU\
IRU� DQ� DWWRUQH\� UHSUHVHQWLQJ� WKH� 'HSDUWPHQW� RI� (OHFWLRQV� WR� EH� LQ
VHYHUDO�ORFDOHV�DW�WKH�VDPH�WLPH���7KH�FRVW�RI�WKH�VHUYLFHV�DUH�DFFRUGLQJ
WR�WKH�VFKHGXOH�DXWKRUL]HG�E\�WKH�$WWRUQH\�*HQHUDO
V�RIILFH���,W�LV�EDVHG
RQ�NQRZOHGJH�RI�H[SHULHQFH�RI�WKH�DWWRUQH\�LQYROYHG�� �7KH�FRQWUDFW
DWWRUQH\�LV�WKH�PRVW�FRVW�HIIHFWLYH�DV�WKHUH�LV�QRW�QHFHVVDULO\�D�GDLO\
QHHG�IRU�OHJDO�VHUYLFHV��EXW�PRVW�FHUWDLQO\�SHULRGV�ZKHUH�LQWHQVH�VHUYLFH
LV� UHTXLUHG�� � 7KH� WHDP� UHFRPPHQGHG� PDLQWDLQLQJ� WKLV� VDPH
DUUDQJHPHQW�� �&RQWUDFW�VSHFLILF�ILQGLQJV�DUH� LQFOXGHG�RQ�WKH�UHYLHZ
WHDP�RXWOLQHV�

7KH�RWKHU�WKUHH�FRQWUDFWV�GHDOW�ZLWK�QHFHVVDU\�VHUYLFHV�SURYLGHG
WR� WKH� 'HSDUWPHQW� WKDW� DUH� EH\RQG� WKH� FDSDFLW\� RI� WKH� FXUUHQW
'HSDUWPHQW
V� HPSOR\HHV�� � 7KH� PDLQ� FRQVLGHUDWLRQV� DQG
UHFRPPHQGDWLRQV� GHDOW� ZLWK� LQFUHDVLQJ� WDEOH� RI� RUJDQL]DWLRQ� DQG
WUDLQLQJ���%RWK�LWHPV�KDYH�EHHQ�DGGUHVVHG�LQ�VHYHUDO�\HDUV�SUHFHGLQJ
EXGJHWV�DQG�KDYH�EHHQ�UHMHFWHG�E\�PRUH�WKDQ�RQH�DGPLQLVWUDWLRQ�

$QRWKHU�UHFRPPHQGDWLRQ�ZDV�WR�DVN�WKH�6WDWH�)LUH�0DUVKDO
V
RIILFH� WR� FRQGXFW� WKH� DFFHVVLELOLW\� VXUYH\V�� � :H� ZLOO� H[SORUH� WKLV
DYHQXH��EXW� IHHO� LW�ZLOO� QRW� UHVXOW� LQ� DQ\� DSSUHFLDEOH� VDYLQJV� WR� WKH



'HSDUWPHQW�� � ,W�ZLOO� VWLOO� LQYROYH� DQ� DJUHHPHQW� DQG� WKH� LQWHUDJHQF\
WUDQVIHU� RI� IXQGV� WR� FRYHU� VXFK� LQVSHFWLRQV�� � $� VSHFLILF� UHYLHZ� LV
SURYLGHG�IRU�HDFK�FRQWUDFW��

,,� &5,63�6WDII�&RPPHQWV�

$���*OREDO�,VVXH���PDQ\�GHSDUWPHQWV�DQG�DJHQFLHV��GLVWLQJXLVKHG�IURP�ERDUGV
DQG�FRPPLVVLRQV��KDYH�OHJDO�FRXQVHO�RQ�VWDII�WKURXJK�WKH�$WWRUQH\�*HQHUDO
V�RIILFH
UDWKHU� WKDQ� FRQWUDFW� RXWVLGH� IRU� OHJDO� VHUYLFHV�� � 7KH� &RPPLVVLRQ� PD\� ZDQW� WR
FRQVLGHU� KRZ� WR� VWDQGDUGL]H� WKH� SURYLVLRQ� RI� WKHVH� VHUYLFHV� WKURXJKRXW� VWDWH
JRYHUQPHQW���IRU�H[DPSOH��H[HFXWLYH�EUDQFK�GHSDUWPHQWV�DQG�DJHQFLHV�HPSOR\�LQ�
KRXVH�SHUVRQQHO�IRU�JHQHUDO�OHJDO�FRXQVHO�SXUSRVHV��ERDUGV�DQG�FRPPLVVLRQV�XVH
FRQWUDFW� VHUYLFHV� IRU� OLPLWHG�� DG�KRF� OHJDO� QHHGV�� DQG� H[HFXWLYH� GHSDUWPHQWV� XVH
FRQWUDFW� OHJDO� FRXQVHO� IRU� VSHFLILF� OHJDO� VLWXDWLRQV� UHTXLULQJ� SDUWLFXODU� DUHDV� RI
H[SHUWLVH��VHH�$WWRUQH\�*HQHUDO
V�UHSRUW��RU�WR�PHHW�XQXVXDO�ZRUNORDG�GHPDQGV��VHH
5HYHQXH
V�UHSRUW��

%���6HUYLFHV�KDYH�EHHQ�SURYLGHG�IRU�WKH�ODVW������\HDUV�WR�HQVXUH�WKDW�SROOLQJ
SODFHV�PHHW�IHGHUDO�UHTXLUHPHQWV�IRU�$PHULFDQ�ZLWK�'LVDELOLWLHV�$FW�DFFHVV���6LQFH
WKLV�LV�D�ORFDO�UHVSRQVLELOLW\��ZK\�LV�WKH�VWDWH�SHUIRUPLQJ�WKLV�VHUYLFH"��2WKHU�RSWLRQV
DUH�WR�GHYHORS�WKLV�FDSDFLW\�LQ�KRXVH�LI�LW�LV�D�ORQJ�WHUP�UHTXLUHPHQW�RU�XVLQJ�WKH
6WDWH�)LUH�0DUVKDO�DV�WKH�5HYLHZ�7HDP�VXJJHVWV�

&���*OREDO�,VVXH���SURYLVLRQ�RI�FRPSXWHU�GDWD�SURFHVVLQJ�VHUYLFHV��RSHUDWLRQDO
DQG� VXSSRUW�� KDUGZDUH� DQG� VRIWZDUH��� � 1HHG� WR� GHYHORS� D� FRKHUHQW� VWUDWHJ\� IRU
SURYLVLRQ�RI�WKHVH�VHUYLFHV�HLWKHU�LQ�KRXVH�RU�WKURXJK�FRQWUDFW�

'���7KH�9RWLQJ�0DFKLQH�0DLQWHQDQFH�&RQWUDFW�LQYROYHV�D�SROLF\�FRQVLGHUDWLRQ
RI�XVLQJ�SDUW�WLPH�SHUVRQQHO�YV��FRQWUDFW�SHUVRQQHO�WR�PHHW�HOHFWLRQ�GD\�QHHGV���*LYHQ
WKH�OHQJWK�RI�WLPH�WKLV�FRQWUDFW�KDV�EHHQ�LQ�HIIHFW��WKH�GHSDUWPHQW�PD\�ZDQW�WR�GLVFXVV
WKH�DSSURSULDWH�SURYLVLRQ�RI�VHUYLFHV��LQ�KRXVH��FRQWUDFW��RU�VRPH�FRPELQDWLRQ�RI�WKH
WZR��ZLWK�WKH�'LYLVLRQ�RI�$GPLQLVWUDWLRQ�

'HSDUWPHQW�RI�5HYHQXH�������&RQWUDFWV�7RWDOLQJ������������



,� 5HYHQXH�5HYLHZ�7HDP�5HFRPPHQGDWLRQV�

�%DVHG� RQ� LW
V� ILQGLQJV�� WKH� &5,63� 7HDP� GHWHUPLQHG� WKDW� LW
ZRXOG�EH�LQ�WKH�EHVW�LQWHUHVW�RI�WKH�GHSDUWPHQW�WR�GHYHORS�FRQWUDFWXDO
UHYLHZ�SURFHGXUHV�WKDW�ZRXOG�OHQG�VRPH�VWDQGDUGL]DWLRQ�DQG�YDOLGLW\�WR
WKH�GHSDUWPHQW
V�FRQWUDFWXDO�SURFHVV�DQG�WR�FDUU\�IRUZDUG�WKH�LQWHQW�RI
$FW� ���� DQG� WKH� &5,63� &RPPLVVLRQ�� � 7KH� WHDP� GHYHORSHG� WKH
IROORZLQJ�UHFRPPHQGDWLRQV�WR�EH�LQFRUSRUDWHG�LQWR�DQ�LQ�KRXVH�SROLF\
ZKHQ�LQLWLDWLQJ�FRQWUDFWV�

����7R�PRGLI\�DQG�UHYLVH�WKH�'HSDUWPHQW
V�&RQWUDFW�3URFHGXUHV
WR�LQFOXGH�WKH�&5,63�WHDP�UHYLHZ�SURFHVV�IRU�DOO�UHTXHVWV�IRU
FRQWUDFWV� DQG� FRQWUDFW� DPHQGPHQWV� RI� ������� DQG� RYHU�
LQFOXGLQJ�D�UHYLHZ�RI�FRRSHUDWLYH�HQGHDYRUV�DQG�LQWHUQDO�UHYLHZ
FRPPLWWHH�UHFRPPHQGDWLRQV�IRU�5)3
V�

����7R�DQDO\]H�HDFK�UHTXHVW�EDVHG�RQ�FULWHULD�JXLGHOLQHV�VHW�E\
WKH�&RPPLVVLRQ�DQG�WR�UHTXHVW�DQ\�DGGLWLRQDO�LQIRUPDWLRQ�IURP
GHSDUWPHQW�SHUVRQQHO�DQG�RWKHU� UHVRXUFHV� IRU� WKH�SXUSRVH�RI
PDNLQJ�DQ�LQIRUPHG�UHFRPPHQGDWLRQ�

��� � 7R� IRUZDUG� WR� WKH� 6HFUHWDU\� D� &5,63� WHDP
UHFRPPHQGDWLRQ�IRU�HDFK�UHTXHVW��SULRU�WR�WKH�6HFUHWDU\
V
DSSURYDO�

����7R�LQLWLDWH�D�PRQLWRULQJ�DQG�WUDFNLQJ�V\VWHP�IRU�DOO
UHTXHVWV� IRU� FRQWUDFWV� DQG� OHQG� HQIRUFHPHQW� WR� WKH
PRQLWRULQJ� SURFHGXUHV� GHILQHG� LQ� 20)
V� 'HSDUWPHQW
&RQWUDFW�3URFHGXUHV��

,,� &5,63�6WDII�&RPPHQWV�

$�� � 7KH� GHSDUWPHQW� SURYLGHG� D� GHWDLOHG� VWUDWHJ\� RI� KRZ� WKH\� SODQ� WR
LQFRUSRUDWH� WKH� ILQGLQJV� RI� WKH� 5HYLHZ� 7HDP� LQWR� WKHLU� RQ�JRLQJ� FRQWUDFWXDO
DFTXLVLWLRQ�DQG�UHYLHZ�SURFHVV�WR�LPSURYH�WKHLU�SURFHVV�

%�� �*OREDO�,VVXH���'DWD�3URFHVVLQJ�&RPSXWHU�6HUYLFHV� �� WKH�5HYLHZ�7HDP
GLVFXVVHG�DVSHFWV�RI�GHDOLQJ�ZLWK�XSJUDGLQJ�RU�UHYDPSLQJ�YHU\�ODUJH�SURSULHWDU\



FRPSXWLQJ�V\VWHPV��,%0�FRRSHUDWLYH�HQGHDYRU�IRU�PXOWL�\HDU�WD[�V\VWHP�XSJUDGH��
�7KH\� DUH�ZRUNLQJ� FORVHO\�ZLWK� WKH�'LYLVLRQ� RI�$GPLQLVWUDWLRQ� RQ� WKLV� SURMHFW� WR
VWUHQJWKHQ�RYUVLJKW�DQG�SURYLGH�JUHDWHU�TXDOLW\�DVVXUDQFH�

'HSDUWPHQW�RI�(FRQRPLF�'HYHORSPHQW�������&RQWUDFWV�7RWDOLQJ�������������

,� (FRQRPLF�'HYHORSPHQW�5HYLHZ�7HDP�5HFRPPHQGDWLRQV�

�$���*HQHUDO�ILQGLQJV�

����&RVW�EDVLV�RI�FRQWUDFWV
$SSHDUHG�WR�EH�UHDVRQDEOH�LQ�DOO�FRQWUDFWV�

����'HOLYHUDEOHV
'HOLYHUDEOHV�ZHUH�QRW�DOZD\V�FOHDUO\�VWDWHG�
0RVW� FRQWUDFWV� GLG� QRW� VWDWH� VSHFLILF� JRDOV�� REMHFWLYHV�� DQG
SHUIRUPDQFH�PHDVXUHV�

����&RQWUDFW�DGPLQLVWUDWLYH�DQG�EXGJHWLQJ�SURFHGXUHV�DQG�
DGPLQLVWUDWLYH�SURFHVVLQJ
7KH� GHSDUWPHQW� KDV� KDG� IRU� PDQ\� \HDUV� H[WHQVLYH� ZULWWHQ
SURFHGXUHV� UHJDUGLQJ� WKH� SURFHVVLQJ� RI� FRQWUDFWV�� � 7KH
'HSDUWPHQW� &RQWUDFW� 3URFHGXUH� 0DQXDO� ZDV� XSGDWHG� LQ
)HEUXDU\�WR�LQFOXGH�FRQWUDFW�OHJLVODWLRQ�HQDFWHG�GXULQJ�WKH�����
5HJXODU�/HJLVODWLYH�6HVVLRQ�� �$�ZRUNVKRS�ZDV� FRQGXFWHG� WR
UHYLHZ�WKH�XSGDWHG�SURFHGXUHV�ZLWK�GHSDUWPHQW�VWDII�

7KH�FRQWUDFWV�DUH�UHYLHZHG�E\�WKH�DJHQF\�KHDG��ILVFDO�GLYLVLRQ�
GHSXW\� XQGHUVHFUHWDU\�� JHQHUDO� FRXQVHO�� XQGHUVHFUHWDU\� DQG
VHFUHWDU\���&RQWUDFWV�DUH�UHYLHZHG�IRU�UHOHYDQFH�RI�VHUYLFHV�WR
WKH� DJHQF\� SURJUDPV� DQG� SULRULWLHV� DQG� TXDOLILFDWLRQV� RI� WKH
SURYLGHU�� YHULILFDWLRQ� RI� IXQGLQJ� DYDLODELOLW\� DQG� OHJLVODWLYH
LQWHQW� RI� DYDLODEOH� IXQGV�� FRPSOLDQFH� ZLWK� DOO� DSSOLFDEOH
VWDWXWHV��UXOHV�DQG�UHJXODWLRQV��DQG�RYHUDOO�LPSDFW�RQ�GHSDUWPHQW
PLVVLRQ��JRDOV��DQG�REMHFWLYHV�

����6XE�FRQWUDFWLQJ
&RQWUDFWV�WKDW�DOORZHG�WKH�FRQWUDFWRU�WR�VXE�FRQWUDFW�VHUYLFHV
UHTXLUHG�SULRU�ZULWWHQ�DSSURYDO�RI�WKH�GHSDUWPHQW�



����0RQLWRULQJ
&RQWUDFW�PRQLWRULQJ�UHVSRQVLELOLWLHV�ZHUH�QRW�FOHDUO\�GHOLQHDWHG�

����,QWHUQDO�FDSDFLW\
)RU�WKH�FRQWUDFWV�UHYLHZHG��LW�DSSHDUHG�DSSURSULDWH�WR�KDYH�WKH
UHTXLUHG�VHUYLFHV�FRQWUDFWHG�RXW�UDWKHU�WKDQ�SHUIRUPHG�E\�LQ�
KRXVH� VWDII�� � 7KH� SUHYDLOLQJ� UHDVRQV� ZHUH� ODFN� RI� LQ�KRXVH
H[SHUWLVH�DQG�ODFN�RI�VWDII�UHVRXUFHV�

%���5HYLHZ�7HDP�5HFRPPHQGDWLRQV�

$JHQF\�%RDUG�&RPPLVVLRQ�FRQWUDFWV�PXVW�LQFOXGH�
'HWDLOHG�ZULWWHQ�PRQLWRULQJ�SODQ
6SHFLILF� DQG� FOHDUO\� VWDWHG� JRDOV�� REMHFWLYHV�� SHUIRUPDQFH
PHDVXUHV��DQG�GHOLYHUDEOHV
:KHUH�IHDVLEOH��VROLFLW�FRVW�SURSRVDOV�IRU�FRQWUDFWV�LQ�RUGHU�WR
REWDLQ�ORZHVW�SRVVLEOH�FRVW

&���$JHQF\�%RDUG�&RPPLVVLRQ�&RPPHQWV�

2YHUDOO� DJHQFLHV�ERDUGV�FRPPLVVLRQV� FRQFXUUHG� ZLWK� WKH� WHDP
UHFRPPHQGDWLRQV� DQG� LQGLFDWHG� WKH� UHFRPPHQGDWLRQV� ZRXOG� EH
LQFRUSRUDWHG�LQ�IXWXUH�FRQWUDFWV��

,,� &5,63�6WDII�&RPPHQWV�

$����([LVWLQJ�FRQWUDFW�UHYLHZ�SURFHVV�DOUHDG\�LQFOXGHG�PDQ\�&5,63�FRQWUDFW
UHYLHZ�HOHPHQWV�DQG�SURFHGXUHV�

/W��*RYHUQRU�&57�������&RQWUDFWV�7RWDOLQJ�������������

,� &57�5HYLHZ�7HDP�5HFRPPHQGDWLRQV�

�7KH�2IILFH�RI�WKH�/LHXWHQDQW�*RYHUQRU�KDG�WKUHH�FRQWUDFWV�DQG
RQH�FRRSHUDWLYH�HQGHDYRU�DJUHHPHQW�WKDW�WKH�,QWHUQDO�&RQWUDFW�5HYLHZ
7HDP� H[DPLQHG�� � 7KH� 5HYLHZ� 7HDP� KDV� QR� ILQGLQJV� RU
UHFRPPHQGDWLRQV�IRU�DQ\�RI�WKHVH���$OO�WKUHH�FRQWUDFWV�DQG�WKH�FR�RS
PHW�WKH�UHTXLUHPHQWV�VHW�IRUWK�LQ�WKH�&5,63�&RPPLVVLRQ
V�JXLGHOLQHV�



7KH�'HSDUWPHQW�RI�&XOWXUH��5HFUHDWLRQ�DQG�7RXULVP�KDG�D�WRWDO
RI� WKLUW\�VHYHQ� ����� FRQWUDFWV� �FRQVXOWLQJ� �� ���� SHUVRQDO� �� ��
SURIHVVLRQDO������LQWHUDJHQF\�DJUHHPHQWV������DQG�FRRSHUDWLYH�HQGHDYRU
DJUHHPHQWV�������WKDW�WKH�,QWHUQDO�5HYLHZ�7HDP�H[DPLQHG�

*HQHUDOO\��WKH�5HYLHZ�7HDP�KDG�QR�ILQGLQJV�RQ�WKH�FRRSHUDWLYH
HQGHDYRU�DJUHHPHQWV�DQG�WKH�LQWHUDJHQF\�DJUHHPHQWV���+RZHYHU��WKH
5HYLHZ�WHDP�GLG�UHFRPPHQG�YHUEDOO\�WKDW�ZULWWHQ�PRQLWRULQJ�SODQV�EH
SURYLGHG�ZLWK�WKHVH�W\SHV�RI�FRQWUDFWV��HYHQ�WKRXJK�LW�LV�QRW�VSHFLILFDOO\
UHTXLUHG�E\�VWDWXWH���7KH�'HSDUWPHQW�KDG�DQ�DVVLJQHG�PRQLWRU�IRU�HDFK�
EXW�DV�D�JHQHUDO�SROLF\��WKH�'HSDUWPHQW�VKRXOG�UHTXLUH�PRQLWRULQJ�SODQV
IRU�FR�RSV�DQG�,$7�DJUHHPHQWV�DV�ZHOO�DV�FRQWUDFWV�

7KH� ,QWHUQDO� 5HYLHZ� 7HDP� IRXQG� WKDW� WKH� SURIHVVLRQDO�
FRQVXOWLQJ�� DQG� SHUVRQDO� VHUYLFHV� FRQWUDFWV� WKDW� VKRXOG� KDYH� KDG� D
ZULWWHQ�PRQLWRULQJ�SODQ�VXEPLWWHG�ZLWK�WKH�FRQWUDFW�DV�UHTXLUHG�E\�$FW
�����GLG�QRW���+RZHYHU��LQ�DOO�FDVHV��WKH�DJHQF\�YHULILHG�WKDW�D�PRQLWRU
ZDV� DVVLJQHG� WR� HDFK� FRQWUDFW� DQG�PRQLWRULQJ� UHVSRQVLELOLWLHV�ZHUH
FOHDUO\�GHOLQHDWHG���7KH�,QWHUQDO�5HYLHZ�7HDP�UHFRPPHQGHG�WKDW�WKH
PRQLWRULQJ�SODQ�EH�SODFHG�LQ�WKH�ILOH�ZLWK�WKH�FRQWUDFW���$GGLWLRQDOO\�
WKH�5HYLHZ�7HDP� UHFRPPHQGHG� WKDW� LQ� WKH� IXWXUH�� WKH�'HSDUWPHQW
PDNH�LW�D�SROLF\�WR�QRW�VXEPLW�FRQWUDFWV�WR�WKH�2IILFH�RI�&RQWUDFWXDO
5HYLHZ�ZLWKRXW�WKH�UHTXLUHG�PRQLWRULQJ�SODQ�

$FW�����DQG�WKH�&5,63�&RPPLVVLRQ�*XLGHOLQHV�FDOOHG�IRU�WKH
5HYLHZ� 7HDP� WR� H[DPLQH� DOO� SURIHVVLRQDO�� SHUVRQDO�� VRFLDO�� DQG
FRQVXOWLQJ�VHUYLFHV�FRQWUDFWV��FR�RSV��DQG�,$7�DJUHHPHQWV�LQ�H[FHVV�RI
�������� � 7KH� 'HSDUWPHQW
V� GHOHJDWHG� DXWKRULW\� IRU� DSSURYLQJ
SURIHVVLRQDO�� SHUVRQDO�� VRFLDO�� DQG� FRQVXOWLQJ� VHUYLFHV� FRQWUDFWV� LV
����������7KHUHIRUH��WKH�5HYLHZ�7HDP�GLG�QRW�GRFXPHQW�D�ILQGLQJ�IRU
WKRVH�FRQWUDFWV�XQGHU���������WKDW�GLG�QRW�KDYH�D�ZULWWHQ�PRQLWRULQJ
SODQ��

,,� &5,63�6WDII�&RPPHQWV�

$���6HYHUDO�FRQWUDFWV�UHYLHZHG�ZHUH�D�UHVXOW�RI�D�OLQH�LWHP�DSSURSULDWLRQ�E\�WKH
/HJLVODWXUH�





'HSDUWPHQW�RI�:LOGOLIH�	�)LVKHULHV�������&RQWUDFWV�7RWDOLQJ������������

,� :LOGOLIH�DQG�)LVKHULHV�5HYLHZ�7HDP�5HFRPPHQGDWLRQV�

�$���*HQHUDO

%DVHG�RQ�WKH�WHDP
V�UHYLHZ�DQG�HYDOXDWLRQ������RI�WKH
FRQWUDFWV� UHYLHZHG�ZHUH� MXVWLILHG� DQG� UHDVRQDEOH�� ����ZHUH
EDVHG� RQ� D� UHDVRQDEOH� FRVW� EDVLV�� ���� FRXOG� QRW� KDYH� EHHQ
SHUIRUPHG�E\�'HSDUWPHQW� VWDII������KDG�GHOLYHUDEOHV�ZKLFK
ZHUH� SODLQO\� PHDVXUDEOH� DQG� GHOLQHDWHG�� DQG� ���� KDG� WKH
PRQLWRULQJ�UHVSRQVLELOLWLHV�FOHDUO\�LGHQWLILHG�

,Q�DGGLWLRQ������RI�WKH�FRQWUDFWV�ZHUH�ZLWK�FRQWUDFWRUV
ZKR�KDG�RU�KDYH�VRPH�RQJRLQJ�KLVWRU\�RI�SHUIRUPLQJ�VHUYLFHV
IRU� WKH� 'HSDUWPHQW�� � ,Q� PRVW� FDVHV�� WKLV� LQYROYHG� WKH
XQLYHUVLWLHV��DQG�WKLV�ZDV�FRQVLGHUHG�QRUPDO�DQG�DSSURSULDWH�

7KH�ZHDNHVW�DUHD�VHHPHG�WR�EH�WKH�LVVXH�RI�FOHDUO\
VWDWLQJ�GHOLYHUDEOHV�

(DFK� SURJUDP�KDV� RQH� RU�PRUH� HPSOR\HHV�ZKR� GUDIW�
SURFHVV��DQG�PRQLWRU�FRQWUDFWV��DQG�WKHUH�LV�LQFRQVLVWHQF\�LQ�WKH
GUDIWLQJ�DQG�SURFHVVLQJ�RI� FRQWUDFWV�� �7KHUH� DOVR� VHHP� WR�EH
ZHDNQHVVHV�LQ�VRPH�SURJUDPV�LQ�WKH�DUHDV�RI�DFFRXQWDELOLW\�DQG
RYHUVLJKW�E\�DGPLQLVWUDWRUV�

%���5HYLHZ�WHDP�UHFRPPHQGDWLRQV

3URJUDP� DGPLQLVWUDWRUV� VKRXOG� EHFRPH� PRUH� DFWLYHO\
LQYROYHG� LQ� WKH� VHOHFWLRQ� DQG� PRQLWRULQJ� SURFHVV� WR� HQVXUH
XVHIXOQHVV�RI�VHUYLFH�LQIRUPDWLRQ�

(PSOR\HHV�ZKR�GUDIW�FRQWUDFWV�VKRXOG�UHFHLYH�WUDLQLQJ�LQ
WKH� LGHQWLILFDWLRQ� RI� REMHFWLYHV� DQG� GHOLYHUDEOHV� DQG� LQ� WKH
'HSDUWPHQW
V�LQWHUQDO�DSSURYDO�SURFHVV�

,W� PD\� EH� PRUH� FRVW� HIIHFWLYH� WR� KDYH� D
'HSDUWPHQW� HPSOR\HH� ZKR� LV� VNLOOHG� DW� H[SHULPHQWDO



VWDWLVWLFV�UDWKHU�WKDQ�FRQWUDFW�WKLV�WR�/68�
7KH�HPSOR\HH�ZKRVH�GXWLHV�LQFOXGH�VHUYLQJ�DV�&RQWUDFWV

$GPLQLVWUDWRU�VKRXOG�EHFRPH�PRUH�LQYROYHG�LQ�WKH�GUDIWLQJ�RI
FRQWUDFWV�WR�DVVLVW�SURJUDPV��WKLV�LV�FXUUHQWO\�EHLQJ�XQGHUWDNHQ��

7KH�'HSDUWPHQW
V�FRQWUDFW�SURFHGXUHV�DQG�IRUPV�VKRXOG
EH�DYDLODEOH�RQ�WKH�,QWUDQHW�

7KH� UHYLHZ� DQG� DSSURYDO� SURFHVV� �ERWK� LQWHUQDO� DQG
H[WHUQDO��VKRXOG�EH�UHYLVHG�VR�WKDW�LW�LV�OHVV�FRPSOLFDWHG��WLPHO\�
DQG�PHDQLQJIXO� �H[WHUQDO� H[DPSOHV�� � %$���
V�� &LYLO� 6HUYLFH
DSSURYDO��6WDWH�%XGJHW�2IILFH�DSSURYDO���

,,� &5,63�6WDII�&RPPHQWV�

$���7KH�&RPPLVVLRQ�VKRXOG�FRQVLGHU�WKH�VXJJHVWLRQ��WKDW�WKH�H[WHUQDO�SURFHVV
IRU�UHYLHZ�DSSURYDO�RI�VHUYLFH�FRQWUDFWV�LV�FRPSOLFDWHG�DQG�VKRXOG�EH�PDGH�PRUH
WLPHO\��DQG�PRUH�PHDQLQJIXO�

%���7KH�5HYLHZ�7HDP
V�UHSRUW�TXHVWLRQHG�WKH�MXVWLILFDWLRQ�DQG�UHDVRQDEOHQHVV
RI�VHYHUDO�RI�LWV�FRQWUDFWV�

6HFUHWDU\�RI�6WDWH������&RQWUDFWV�7RWDOLQJ���������

,� 6WDWH�5HYLHZ�7HDP�5HFRPPHQGDWLRQV�

�8SRQ� UHYLHZ� RI� WKH� FRQWUDFWXDO� DQG� EXGJHWDU\� SURFHGXUHV
HPSOR\HG�E\�WKH�DJHQF\��WKH�&5,63�5HYLHZ�7HDP�ILQGV�WKDW�WKH�2IILFH
RI�WKH�6HFUHWDU\�RI�6WDWH�HQWHUV�LQWR�YHU\�IHZ�FRQWUDFWV�ZLWK�RXWVLGH
LQGLYLGXDOV� RU� ILUPV�� RSWLQJ� LQVWHDG� WR� KDYH� DOO�ZRUN� SHUIRUPHG� E\
FODVVLILHG�FLYLO�VHUYLFH�HPSOR\HHV�H[FHSW�IRU�WKH�IHZ�LQVWDQFHV�ZKHQ
WKLV� LV� QRW� SRVVLEOH�� � 7KLV� LV� HYLGHQFHG� E\� WKH� IDFW� WKDW� WKH�&5,63
5HYLHZ�7HDP�KDG�RQO\� WZR� FRQWUDFWV� WR� UHYLHZ� DQG� IRXQG� WKDW� WKH
6HFUHWDU\�RI�6WDWH�KDV�HQWHUHG�LQWR�DQ�DYHUDJH�RI�RQO\�IRXU�FRQWUDFWV
DQQXDOO\����7KH�&5,63�5HYLHZ�7HDP�UHFRPPHQGV�WKDW�WKH�6HFUHWDU\�RI
6WDWH�FRQWLQXH�WKLV�SUDFWLFH�RI�XVLQJ�FODVVLILHG�FLYLO�VHUYDQWV�WR�SHUIRUP
WKH�RSHUDWLRQV�RI�WKH�DJHQF\�ZKHQHYHU�SRVVLEOH���7KH�&5,63�5HYLHZ
7HDP�IXUWKHU�ILQGV�WKDW�WKH�EXGJHWDU\�DQG�DGPLQLVWUDWLYH�SURFHGXUHV
HPSOR\HG�E\�WKH�2IILFH�RI�WKH�6HFUHWDU\�RI�6WDWH�DUH�UHDVRQDEOH�DQG�LQ



IXOO�FRPSOLDQFH�ZLWK�DSSOLFDEOH�ODZV���7KH�&5,63�5HYLHZ�7HDP�PDNHV
QR�UHFRPPHQGDWLRQ�WKDW�WKH�6HFUHWDU\�RI�6WDWH�PDNH�DQ\�FKDQJHV�WR�WKH
EXGJHWDU\�DQG�DGPLQLVWUDWLYH�SURFHGXUHV�QRZ�HPSOR\HG�E\�WKH�DJHQF\
LQ�FRQMXQFWLRQ�ZLWK�WKH�IHZ�FRQWUDFWV�HQWHUHG�LQWR�DQQXDOO\��

,,� &5,63�6WDII�&RPPHQWV�

$���7KH�/HJLVODWLYH�)LVFDO�2IILFH�UHSRUWHG�WR�WKH�&5,63�6WDII�WKDW�WKH�)LVFDO
2IILFH�ZDV�QRW�LQYLWHG�WR�DWWHQG�WKLV�GHSDUWPHQW
V�5HYLHZ�7HDP�PHHWLQJV���$FW�����RI
������5�6������������&���UHTXLUHV�WKDW�D�PHPEHU�RI��WKH�/HJLVODWLYH�)LVFDO�2IILFH�EH
RQ�HDFK�5HYLHZ�7HDP�

'HSDUWPHQW�RI�7UHDVXU\�������&RQWUDFWV�7RWDOLQJ������������

,� 7UHDVXU\�5HYLHZ�7HDP�5HFRPPHQGDWLRQV�

�$�� � 7KH� RQH� JHQHUDO� UHFRPPHQGDWLRQ� PDGH� E\� WKH� &5,63
5HYLHZ�7HDP�ZDV� WKDW� WKH�7UHDVXU\� VKRXOG� WDNH� VWHSV� WR� LQVXUH� DQ
RUGHUO\�SURFHVV�DQG�DQ�DGHTXDWH�WLPH�IUDPH�WR�GHYHORS�ERWK�5HTXHVW�IRU
3URSRVDOV�DQG�DPHQGPHQWV�WR�RU�UHQHZDOV�RI�DFWLYH�FRQWUDFWV�

%���'LYLVLRQ�0DQDJHUV�VKRXOG�EH�UHVSRQVLEOH�IRU�WKH�LQLWLDWLRQ�RI
FRQWUDFWV�UHODWHG�WR�WKHLU�UHVSRQVLELOLWLHV�

&�� � 7KH� &5,63� 5HYLHZ� 7HDP� QRWHG� LQVWDQFHV� ZKHUHE\� WKH
7UHDVXU\�KDV�XWLOL]HG�D������OHWWHU���,Q�UHVSRQVH��WKH�)LUVW�$VVLVWDQW�KDV
GHVLJQDWHG�D��FRQWUDFW�FRRUGLQDWRU��ZKR�ZRXOG�EH�UHVSRQVLEOH� WR���
UHFHLYH� FRQWUDFWV� IURP� 'LYLVLRQ� 0DQDJHUV�� ��� HQVXUH� DOO� FRQWUDFW
GRFXPHQWDWLRQ� LV� FRPSOHWHG� DQG� VXEPLWWHG� WR� WKH� SURSHU� DSSURYDO
DJHQFLHV�� DQG� ��� WUDFN� WKH� SURJUHVV� RI� FRQWUDFWV� WKURXJK� WR� ILQDO
DSSURYDO��

,,� &5,63�6WDII�&RPPHQWV�

$��7KH�/HJLVODWLYH�)LVFDO�2IILFH�UHSRUWHG�WR�WKH�&5,63�6WDII�WKDW�WKH�)LVFDO
2IILFH�ZDV�QRW�LQYLWHG�WR�DWWHQG�WKLV�GHSDUWPHQW
V�5HYLHZ�7HDP�PHHWLQJV���$FW�����RI
������5�6������������&���UHTXLUHV�WKDW�D�PHPEHU�RI��WKH�/HJLVODWLYH�)LVFDO�2IILFH�EH
RQ�HDFK�5HYLHZ�7HDP�



%���1RW�HQRXJK�LQIRUPDWLRQ�ZDV�SURYLGHG�LQ�WKH�5HYLHZ�7HDP�UHSRUW�UHODWLYH
WR�XQGHUVWDQGLQJ�WKH�UHSRUWHG�SUREOHPV�ZLWK�GHOLYHUDEOHV�RU�PRQLWRULQJ�RI�FRQWUDFWV�

'HSDUWPHQW�RI�-XVWLFH�������&RQWUDFWV�7RWDOLQJ������������

,� -XVWLFH�5HYLHZ�7HDP�5HFRPPHQGDWLRQV�

�$���&RVW�%DVLV

*HQHUDO� )LQGLQJV�� � $V� LV� DSSDUHQW� IURP� WKH� FRQWUDFW
VXPPDULHV� SURYLGHG�� PRVW� '2-� VHUYLFHV� FRQWUDFWV� DUH� IRU
DWWRUQH\V�DQG�H[SHUWV�LQ�VXSSRUW�RI�VSHFLILF�FRPSOH[�OLWLJDWLRQ�
�7KH�FRVW�EDVLV�IRU�WKHVH�VHUYLFHV�LV�DQ�KRXUO\�IHH��DQG�ZKLFK�LV
LQ�FRPSOLDQFH�ZLWK�WKH�GHSDUWPHQW
V�SROLF\�IRU�DSSURYDO�RI�DOO
FRQWUDFWV�IRU�RXWVLGH�OHJDO�FRXQVHO���7KRVH�RWKHU�FRQWUDFWV�IRU
GDWD�SURFHVVLQJ�DQG�LQYHVWLJDWLYH�VHUYLFHV�ZHUH�DOVR�EDVHG�RQ
KRXUO\� FKDUJHV�� DV� LV� WKH� VWDQGDUG� LQ� WKRVH� SURIHVVLRQV�� �7KH
FRQWUDFW� IRU� FRXUW� UHSRUWLQJ� VHUYLFHV� LV� EDVHG� RQ� SHU� SDJH
FKDUJHV�ZKLFK�LV�WKH�VWDQGDUG�FRVW�EDVLV�LQ�WKDW�RFFXSDWLRQ�

5HYLHZ� 7HDP� 5HFRPPHQGDWLRQV�� � 7KH� UHYLHZ� WHDP
IRXQG� WKDW� WKH� KRXUO\� IHH� FRVW� EDVLV�ZDV� DSSURSULDWH� IRU� WKH
VHUYLFHV�LQYROYHG�DQG�IRXQG�QR�EDVLV�IRU�DOWHUQDWH�PHWKRGV�RI
FRVW�EDVLV�

%���'HOLYHUDEOHV

*HQHUDO�)LQGLQJV���,W�LV�WKH�QDWXUH�RI�OLWLJDWLRQ��HVSHFLDOO\
FRPSOH[� OLWLJDWLRQ�� WKDW� WKH� FRXUVH� DQG� GLUHFWLRQ� ZKLFK� WKH
OLWLJDWLRQ�WDNHV�LV�XQSUHGLFWDEOH�DQG�QRW�ZLWKLQ�WKH�FRQWURO�RI�DQ\
RQH�SDUW\��LQ�WKLV�FDVH�'2-���8QGHU�WKHVH�FLUFXPVWDQFHV��LW�LV
LPSRVVLEOH�WR�VHW�IRUWK�LQ�D�FRQWUDFW�ZKDW�WKH�GHOLYHUDEOH�ZLOO�EH�
DQG� LI� ZH� FRXOG� LW� ZRXOG� SUREDEO\� EH� XQZLVH� WR� GR� VR� LQ� D
FRQWUDFW�ZKLFK�LV�D�SXEOLF�UHFRUG�

5HYLHZ� 7HDP� 5HFRPPHQGDWLRQV�� � 7KH� UHYLHZ� WHDP
IRXQG�WKDW�LW�LV�LPSRVVLEOH�WR�GHILQH�GHOLYHUDEOHV�LQ�DGYDQFH�IRU
OLWLJDWLRQ�UHODWHG�FRQWUDFWV��DQG�XQGHVLUDEOH�WR�GR�VR�



&���,QWHUQDO�&DSDFLW\

*HQHUDO� )LQGLQJV�� � ,W� LV� LPSRVVLEOH� IRU�'2-� WR
KDYH�RQ�VWDII�DWWRUQH\V�ZLWK�KLJK�OHYHOV�RI�H[SHUWLVH�LQ
HYHU\�VXEMHFW�IRU�ZKLFK�OLWLJDWLRQ�PD\�FRPH�RXU�ZD\��
6WDII�DWWRUQH\V�IRFXV�RQ� WKH� URXWLQH�PDWWHUV�ZKLFK�DUH
FRPPRQ�WR�WKH�HYHU\�GD\�OHJDO�SUREOHPV�RI�VWDWH�HQWLWLHV�
�:KHQ�XQLTXH�DQG�KLJKO\�VSHFLDOL]HG�OLWLJDWLRQ�FRPHV�WR
XV��HLWKHU�DV�SODLQWLII�RU�DV�GHIHQGDQW��WKHUH�LV�QRW�WLPH�WR
EULQJ�VWDII�SHUVRQQHO�XS�WR�VSHHG�RQ�WKLV�DUHD�RI�WKH�ODZ
DQG�LW�LV�QHFHVVDU\�WKDW�FRXQVHO�H[SHULHQFHG�LQ�FRPSOH[
OLWLJDWLRQ�LQ�WKH�VXEMHFW�DUHD�RI�WKH�VXLW�EH�FRQWUDFWHG��
7KLV�KDV�EHHQ�GRQH�LQ�WKH�6KHOO�2IIVKRUH�UR\DOW\�DXGLW
OLWLJDWLRQ�DQG�LQ�VHYHUDO�RWKHU�FRPSOH[�OLWLJDWLRQ�PDWWHUV�

:LWK� UHJDUG� WR� H[SHUWV�� WKH� VDPH� QHHG� IRU� SULRU
H[SHULHQFH� DQG� UHDGLQHVV� DSSOLHV� DV� DERYH�� RQO\� PRUH� VR��
$GGLWLRQDOO\��WKHVH�LQGLYLGXDOV�ZRXOG�KDYH�OLWWOH�FUHGLELOLW\�DV
H[SHUW�ZLWQHVVHV� LI� WKH\�ZHUH�HPSOR\HHV�RI� WKH� VWDWH�� VR� LW� LV
LPSHUDWLYH�WKDW�WKH\�RSHUDWH�DV�LQGHSHQGHQW�FRQWUDFWRUV�

5HYLHZ�7HDP�5HFRPPHQGDWLRQV�� �7KHUH� LV�QR�ZD\� WR
GHYHORS�DQG�PDLQWDLQ�LQWHUQDO�FDSDFLW\�IRU�GHDOLQJ�ZLWK�DOO�W\SHV
RI� OLWLJDWLRQ� ZKLFK� FRPH� RXU� ZD\�� � &XUUHQW� PHWKRGV� RI
FRQWUDFWLQJ� IRU� H[SHULHQFHG� RXWVLGH� FRXQVHO� DQG� H[SHUWV� DUH
VHUYLQJ� WKH� LQWHUHVWV� RI� WKH� VWDWH� ZHOO�� �:LWK� UHJDUG� WR� GDWD
SURFHVVLQJ� FRQWUDFWV�� '2-� KDV� PDGH� JUHDW� SURJUHVV� LQ
HVWDEOLVKLQJ� D� FRPSHWHQW� DQG� UHOLDEOH� 0,6� VWDII� ZLWKLQ� WKH
GHSDUWPHQW�� � 7KLV� VKRXOG� JUHDWO\� UHGXFH� WKH� QHHG� IRU� IXWXUH
RXWVLGH�VHUYLFHV���,W�LV�OLNHO\�WKDW�WKH�XQLTXH�'3�HQYLURQPHQW�RI
WKH� &ROOHFWLRQV� 6HFWLRQ� ZLOO� FRQWLQXH� WR� UHTXLUH� FRQWUDFW
VHUYLFHV�

'���0RQLWRULQJ�DQG�,QWHUQDO�2YHUVLJKW

*HQHUDO�)LQGLQJV�� �:LWK�UHJDUG�WR�RXWVLGH�OHJDO
FRXQVHO� DQG� H[SHUWV�� WKH� LQWHUQDO� PRQLWRULQJ� DQG
RYHUVLJKW�LV�KDQGOHG�E\�WKH�$VVLVWDQW�$WWRUQH\�*HQHUDO
ZKR� KDV� EHHQ� GHVLJQDWHG� DV� '2-� FRXQVHO� IRU� WKH



OLWLJDWLRQ�LQYROYHG���+H�VKH�UHFHLYHV�DQG�UHYLHZV�FRSLHV
RI� DOO� FRUUHVSRQGHQFH� DQG� SOHDGLQJV� DQG� VWD\V� LQ
WHOHSKRQH� DQG� ZULWWHQ� FRQWDFW� ZLWK� RXU� FRQWUDFWHG
SHUVRQQHO���7KLV�DWWRUQH\�LV�UHVSRQVLEOH�IRU�DSSURYLQJ�DOO
LQYRLFHV�VXEPLWWHG�IRU�FRPSOLDQFH�ZLWK�FRQWUDFW�UDWHV�
DSSURSULDWH� FDVH�UHODWHG� ZRUN� DQG� WLPHOLQHVV�� � '2-
$GPLQLVWUDWLYH� 6HUYLFHV� PRQLWRUV� WKHVH� FRQWUDFWV� WR
DVVXUH�WKDW�WKH\�VWD\�ZLWKLQ�DXWKRUL]HG�DPRXQWV�DQG�WKDW
UDWHV�FKDUJHG�DUH�LQ�FRPSOLDQFH�ZLWK�FRQWUDFW�OHYHOV�

5HYLHZ� 7HDP� 5HFRPPHQGDWLRQV�� � $Q� LQWHUQDO
3URFHGXUHV�0HPRUDQGXP�VKRXOG�EH�GHYHORSHG�IRU�WKH�JXLGDQFH
RI�'2-�DWWRUQH\V�ZKR�DUH�LQWHUQDO�FRQWDFWV�IRU�RXWVLGH�FRXQVHO
DQG�H[SHUWV���7KLV�30�VKRXOG�LQGLFDWH�ZKDW�WR�ORRN�IRU�DQG�KRZ
WR�JR�DERXW�VHFXULQJ�FRQWUDFWRU�FRPSOLDQFH��

,,� &5,63�6WDII�&RPPHQWV�

$��7KH�/HJLVODWLYH�)LVFDO�2IILFH�UHSRUWHG�WR�WKH�&5,63�6WDII�WKDW�WKH�)LVFDO
2IILFH�ZDV�QRW�LQYLWHG�WR�DWWHQG�WKLV�GHSDUWPHQW
V�5HYLHZ�7HDP�PHHWLQJV���$FW�����RI
������5�6������������&���UHTXLUHV�WKDW�D�PHPEHU�RI��WKH�/HJLVODWLYH�)LVFDO�2IILFH�EH
RQ�HDFK�5HYLHZ�7HDP�

%���*OREDO�,VVXH���SURYLVLRQ� �RI� OHJDO�VHUYLFHV���8VHG�IRU�VSHFLDOL]HG�OHJDO
DUHDV�DQG�VSHFLILF�FDVHV�

3XEOLF�6DIHW\�6HUYLFHV�������&RQWUDFWV�7RWDOLQJ������������

,� 3XEOLF�6DIHW\�6HUYLFHV�5HYLHZ�7HDP�5HFRPPHQGDWLRQV�

7KH�UHSRUW�FRQWDLQHG�QR�JHQHUDO�RU�JOREDO�5HYLHZ�7HDP�UHFRPPHQGDWLRQV�
�5DWKHU��5HYLHZ�7HDP�FRPPHQWV�ZHUH�UHVWULFWHG�WR�LQGLYLGXDO�FRQWUDFWV�

,,� &5,63�6WDII�&RPPHQWV�

$��7KH�/HJLVODWLYH�)LVFDO�2IILFH�UHSRUWHG�WR�WKH�&5,63�6WDII�WKDW�WKH�)LVFDO
2IILFH�ZDV�QRW�LQYLWHG�WR�DWWHQG�WKLV�GHSDUWPHQW
V�5HYLHZ�7HDP�PHHWLQJV���$FW�����RI
������5�6������������&���UHTXLUHV�WKDW�D�PHPEHU�RI��WKH�/HJLVODWLYH�)LVFDO�2IILFH�EH
RQ�HDFK�5HYLHZ�7HDP�



%�� %HFDXVH� WKHUH� ZHUH� QR� JHQHUDO� UHFRPPHQGDWLRQV� RU� QDUUDWLYH� RQ
FRQWUDFWLQJ�ZLWKLQ�3XEOLF�6DIHW\�6HUYLFHV��LW�LV�GLIILFXOW�WR�DVVHVV�WKH�LPSDFW�RI�WKH
&5,63�UHYLHZ�RQ�WKLV�DJHQF\
V�FRQWUDFWLQJ�SURFHVV�



&5,63�5(9,(:�7($0�5(32576��������

%RDUG�RI�5HJHQWV����������&RQWUDFWV�7RWDOLQJ��������������

,���%RDUG�RI�5HJHQWV�5HYLHZ�7HDP�5HFRPPHQGDWLRQV�

��7KH�%RDUG�RI�5HJHQWV�QHHGV�WR�LQVXUH�WKDW�DOO�GLYLVLRQV�RI�WKH�DJHQF\�KDYH�KDG�WKH
QHFHVVDU\�LQVWUXFWLRQ�DQG�WUDLQLQJ�LQ�WKH�IRUPXODWLRQ�DQG�KDQGOLQJ�RI�FRQWUDFWV�IRU
SXUSRVH�RI�ERWK�LQ�KRXVH�%RDUG�RI�5HJHQWV�DGPLQLVWUDWLRQ�DV�ZHOO�DV�WR�FRPSO\�ZLWK�WKH
UHTXLUHPHQWV�RI�WKH�2IILFH�RI�&RQWUDFWXDO�5HYLHZ�DQG�&KDSWHU����RI�7LWOH����RI�WKH
/RXLVLDQD�5HYLVHG�6WDWXWHV���$OWKRXJK�WKH�DJHQF\�DGPLQLVWHUV�KXQGUHGV�RI�FRQWUDFWV
DQQXDOO\��WKH�YDVW�PDMRULW\�RI�WKRVH�DUH�DGPLQLVWHUHG�E\�WKH�6SRQVRUHG�3URJUDPV
'LYLVLRQ���7KH�RWKHU�GLYLVLRQV�RI�WKH�DJHQF\�HQJDJH�LQ�OLPLWHG�DPRXQWV�RI�FRQWUDFWLQJ
DQG��WKXV��DUH�QRW�DOZD\V�DV�IDPLOLDU�ZLWK�WKH�SURFHGXUHV�DQG�UHTXLUHPHQWV��

,W�LV�UHFRPPHQGHG�WKDW�WKH�%RDUG�RI�5HJHQWV�PDNH�D�FRQFHUWHG�HIIRUW�WR�KDYH�ZKDWHYHU
VWDII�UHVSRQVLEOH�IRU�DQ\�DVSHFWV�RI�WKH�FRQWUDFWLQJ�SURFHVV�EHFRPH�DSSURSULDWHO\
NQRZOHGJHDEOH�LQ�WKH�SURFHGXUHV�RI�FRQWUDFWLQJ���3DUWLFXODU�DUHDV�RI�HPSKDVLV�VKRXOG�EH�

�&RPSRQHQWV�RI�WKH�VWDQGDUG�FRQWUDFWXDO�GRFXPHQW�DV�VSHFLILHG�E\�WKH�2IILFH�RI����
&RQWUDFWXDO�5HYLHZ�DQG�WKH�%RDUG�RI�5HJHQWV

�,Q�KRXVH�SURFHGXUHV�IRU�FRQWUDFW�DGPLQLVWUDWLRQ

�2IILFH�RI�&RQWUDFWXDO�5HYLHZ�SURFHGXUHV�IRU�FRQWUDFW�DGPLQLVWUDWLRQ

�(VWDEOLVKPHQW�RI�DSSURSULDWH�PRQLWRULQJ�PHWKRGV

�(VWDEOLVKPHQW�RI�PHFKDQLVPV�WR�LQVXUH�WKH�TXDOLW\�DQG�YDOXH�RI�WKH�GHOLYHUDEOHV

$V�SDUW�RI�WKLV�HIIRUW�WKH�%RDUG�RI�5HJHQWV�VWDII�KDV�UHFHQWO\�KHOG�D�VHVVLRQ�ZLWK�VWDII�RI
WKH�2IILFH�RI�&RQWUDFWXDO�5HYLHZ�WR�GLVFXVV�2&5�UHTXLUHPHQWV�DQG�SURFHGXUHV��DQG�WKHLU
DSSOLFDWLRQ�WR�%RDUG�RI�5HJHQWV=�FRQWUDFWLQJ�DFWLYLW\���7KH�%RDUG�RI�5HJHQWV�VWDII�KDV�DOVR
FRQGXFWHG�DQ�LQ�KRXVH�PHHWLQJ�WR�UHYLHZ�%RDUG�RI�5HJHQWV�SURFHGXUHV�IRU�FRQWUDFWLQJ��
7KH�SURFHGXUHV�XVHG�ZHUH�XSGDWHG��GLVWULEXWHG�WR�VWDII��GLVFXVVHG�DQG�UHYLHZHG���$V�D
UHVXOW�RI��WKLV�VHVVLRQ�WKHUH�ZHUH�FHUWDLQ�TXHVWLRQV�RI�SURFHGXUH�LGHQWLILHG�ZKLFK�KDYH
VLQFH�EHHQ�UHIHUUHG�WR�WKH�2IILFH�RI�&RQWUDFWXDO�5HYLHZ�WR�EH�DGGUHVVHG�





)LQDOO\��WKH�5HYLHZ�7HDP�HQJDJHG�LQ�H[DPLQDWLRQ�RI�WKH�PDQQHU�LQ�ZKLFK
FRQVXOWDQW�FRPSHQVDWLRQ�DPRXQWV�DUH�HVWDEOLVKHG�ZLWK�UHVSHFW�WR�WKH�XVH�RI
DFDGHPLF�DQG�/(46)�SURSRVDO�UHYLHZ�FRQVXOWDQWV�ZKLFK�QRUPDOO\�DUH�ZHOO�XQGHU
���������$OWKRXJK�WKHVH�FRQWUDFWV�ZHUH�H[HPSW�IURP�&5,63�UHYLHZ�EHFDXVH�RI
WKHLU�VPDOO�VL]H��WKH�5HJHQWV=�UDWKHU�H[WHQVLYH�XVH�RI�VXFK�FRQVXOWDQWV�JHQHUDWHG
VRPH�LQWHUHVW�LQ�WKLV�DUHD���,W�ZDV�GHWHUPLQHG�WKDW�WKH�DPRXQWV�RI�VXFK�UHYLHZ�ZRUN
DUH�JHQHUDOO\�EDVHG�XSRQ�WKH�H[WHQW�RI�UHYLHZ�UHTXLUHG��WKH�GLVFLSOLQH�DQG��LI�WKH
FRQVXOWDQW�LV�EURXJKW�LQ�WR�SDUWLFLSDWH�RQ�D�UHYLHZ�WHDP��WKH�QXPEHU�RI�SURSRVDOV�WR
EH�FRQVLGHUHG�DQG�WKH�H[SHFWHG�WLPH�LQYROYHG�LQ�WKH�WHDPV=�ZRUN���2YHUDOO��WKH
5HYLHZ�7HDP�ZDV�FRQYLQFHG�WKDW�LQ�WKH�XVH�RI�RXW�RI�VWDWH�UHYLHZ�FRQVXOWDQWV��WKH
VWDWH�ZDV�UHFHLYLQJ�KLJK�TXDOLW\�DQG�REMHFWLYH�SURJUDP�DQG�UHYLHZ�HYDOXDWLRQV�DW
YHU\�UHDVRQDEOH�UDWHV�RI�FRPSHQVDWLRQ��

,���&5,63�6WDII�&RPPHQWV�
������,W�DSSHDUV�D�WKRURXJK�UHYLHZ�ZDV�FRQGXFWHG�E\�WKH�UHYLHZ�WHDP�ZLWK�QR
VLJQLILFDQW������������ILQGLQJV

8QLYHUVLW\�RI�/D��%RDUG�RI�7UXVWHHV��������&RQWUDFWV�7RWDOLQJ��
����������

,���%RDUG�RI�7UXVWHHV�5HYLHZ�7HDP�5HFRPPHQGDWLRQV�

��$OO�RI�WKH�FRQWUDFWV�UHYLHZHG�ZHUH�SURSHUO\�H[HFXWHG�DQG�MXVWLILHG���+RZHYHU��WKH
5HYLHZ�7HDP�TXHVWLRQHG�VRXUFH�RI�IXQGLQJ�IRU�RQH�����FRQWUDFW�DW�1RUWKZHVWHUQ
6WDWH�8QLYHUVLW\��WKH�PHWKRG�RI�SURFHVVLQJ�SD\PHQWV�IRU�WZR�����FRQWUDFWV�DW
1LFKROOV�6WDWH�8QLYHUVLW\��DQG�WKH�QXPEHU�RI�FRQWUDFWV�VXEPLWWHG�IRU�UHYLHZ�DW�WKH
8QLYHUVLW\�RI�6RXWKZHVWHUQ�/RXLVLDQD��

5HFRPPHQGDWLRQV�ZHUH�PDGH�RQ�WKHVH�VSHFLILF�FRQWUDFWV

,��&5,63�6WDII�&RPPHQWV�
�����7KH�QXPEHU�RI�FRQWUDFWV�UHSRUWHG�VHHPV�RXW�RI�SURSRUWLRQ�SHU�FDPSXV���:DV
WKLV�����������������GLVFXVVHG�DQG�ZDV�WKH�UHDVRQ�GLVFRYHUHG�E\�UHYLHZ�WHDP"

/68�6\VWHP�+RVSLWDO�6HUYLFHV�'LYLVLRQ��������&RQWUDFWV�7RWDOLQJ
�������������

����/68�6\VWHP�+HDOWK�6HUYLFHV�'LYLVLRQ�5HYLHZ�7HDP�5HFRPPHQGDWLRQV�



��������8SGDWH�WKH�XQLYHUVLW\�6\VWHP�3HUPDQHQW�0HPRUDQGXP�UHJDUGLQJ�FRQWUDFW
UHYLHZ���������������UHSRUWLQJ�DQG�DSSURYDO�

��������1RWLI\�FDPSXVHV�RI�WKH�VSHFLILF�FRQWUDFWV�DQG�LVVXHV�LQFOXGHG�LQ�WKLV�UHSRUW��
��������������������SURYLGH�DQ�RSSRUWXQLW\�WR�UHVSRQG�DQG�DGGUHVV�WKH�UHVSRQVHV�

��������0HHW�ZLWK�WKH�2IILFH�RI�&RQWUDFWXDO�5HYLHZ�WR�DGGUHVV�SURFHVVLQJ�DQG
DSSURYDO�����������������WLPH�IRU�FRQWUDFWV�DQG�RU�WKH�XQLTXH�UHTXLUHPHQWV�RI
VXEFRQWUDFWV�XQGHU�VSRQVRUHG�
��������UHVHDUFK�DJUHHPHQWV�DQG�VHHN�UXOH�FKDQJHV�OHJLVODWLRQ�DV�QHFHVVDU\���6HHN
HOLPLQD��������������WLRQ�RI�WKH�'LYLVLRQ�RI�$GPLQLVWUDWLRQ�%XGJHW�)RUP�%$�����ZKLFK
ZDV�GHVLJQHG
��������IRU�VWDWH�DJHQFLHV�ZLWK�OLQH�LWHP�DSSURSULDWLRQV��IRU�XVH�E\�/68�6\VWHP�8QLWV�
����
��������/68�6\VWHP�UHFRPPHQGDWLRQ�IRU�$GPLQLVWUDWLYH�RU�/HJLVODWLYH�$FWLRQ�
���������6XEFRQWUDFWV�XQGHU�VSRQVRUHG�UHVHDUFK�JUDQWV�DQG�FRQWUDFWV�VKRXOG�EH
H[HPSW��IURP�����������WKH�VWDWXWRU\�FRQWUDFWXDO�UHYLHZ�UHTXLUHPHQWV�

���������,QFOXGH�LQ�WKH�6\VWHP=V�FRQWUDFW�SROLF\�D�VWDWHPHQW�FRQFHUQLQJ�SRWHQWLDO�,56�
��������������������SUREOHPV�LQYROYLQJ�FRQWUDFWLQJ�IRU�VHUYLFHV�YHUVXV�WKH�FUHDWLRQ�RI�

���������������������HPSOR\HU�HPSOR\HH�UHODWLRQVKLSV�

��������0DLQWDLQ�D�GDWD�EDVH�IRU�DOO�V\VWHP�DSSURYHG�FRQWUDFWV��SODFH�WKH�GDWD�EDVH�RQ
OLQH��������������IRU�FDPSXV�HDVH�RI�DFFHVV�

��������'HYHORS�JHQHUDO�JXLGHOLQHV�WR�DVVLVW�FDPSXVHV�LQ�GHWHUPLQLQJ�ZKHQ�RXW�
VRXUFLQJ����������������RI�VHUYLFHV�LV�DSSURSULDWH�

��������5HYLHZ�FRQWUDFW�VLJQDWXUH�DXWKRULW\�OHYHOV�DW�WKH�6\VWHP�DQG�WKH�FDPSXVHV
ZLWK�WKH�������������MRLQW�REMHFWLYH�RI�UHGXFLQJ�SURFHVVLQJ�VWHSV�WLPH�DQG�PDLQWDLQLQJ
DSSURSULDWH���������������������FRQWUROV�

,���&5,63�6WDII�&RPPHQWV�
������,W�DSSHDUV�D�GHWDLOHG�UHYLHZ�ZDV�FRQGXFWHG�DQG�UHVXOWHG�LQ�DQ�H[FHOOHQW�UHSRUW
ZLWK�������������JRRG�UHFRPPHQGDWLRQV�IRU�LPSURYLQJ�WKH�SURFHVV

6RXWKHUQ�6\VWHP�������&RQWUDFWV�7RWDOLQJ����������

,���6RXWKHUQ=V�5HYLHZ�7HDP�5HFRPPHQGDWLRQV�



�����7KH�FRPPLWWHH�IRXQG�WKDW�WKH�FRQWUDFWV�UHYLHZHG�ZHUH�LQ�DFFRUGDQFH�ZLWK
XQLYHUVLW\����������DQG�VWDWH�UHJXODWLRQV���7KH�FRVW�EDVLV�ZDV�UHDVRQDEOH�DQG�WKH�QHHG
IRU�WKH�UHTXHVWHG������������VHUYLFHV�ZDV�GRFXPHQWHG���,W�ZDV�QRWHG�WKDW�LQ�PRVW�FDVHV
WKH�ODFN�RI�LQ�KRXVH
������SHUVRQQHO�ZLWK�DSSURSULDWH�H[SHULHQFH�ZDV�WKH�UHDVRQ�IRU�FRQWUDFWLQJ�

������7KH�6RXWKHUQ�8QLYHUVLW\�6\VWHP�KDV�LQ�HIIHFW�FRPSUHKHQVLYH�SROLFLHV�WKDW
JRYHUQ�WKH
�������LVVXDQFH�RI�FRQWUDFWV�IRU�3URIHVVLRQDO��3HUVRQDO��&RQVXOWLQJ�DQG�6RFLDO
6HUYLFHV��
�7KHVH�SROLFLHV�DQG�SURFHGXUHV�DUH�UHYLHZHG�DQG�XSGDWHG�SHULRGLFDOO\�WR�UHIOHFW
QHHGHG�FKDQJHV�

,���&5,63�6WDII�&RPPHQWV�
��������,W�DSSHDUV�D�WKRURXJK�UHYLHZ�ZDV�FRQGXFWHG�E\�WKH�UHYLHZ�WHDP�ZLWK�QR
VLJQLILFDQW�ILQGLQJV�

'HSDUWPHQW�RI�(GXFDWLRQ����������&RQWUDFWV�7RWDOLQJ����������������

,���(GXFDWLRQ�5HYLHZ�7HDP�5HFRPPHQGDWLRQV�

��$OWKRXJK�WKLV�SURFHVV�KDV�EHHQ�YHU\�EHQHILFLDO�LQ�WHUPV�RI�PRUH�FORVHO\
DQDO\]LQJ�H[LVWLQJ�FRQWUDFWV��LW�KDV�EHHQ�H[WUHPHO\�WLPH�FRQVXPLQJ�IRU�'HSDUWPHQW
VWDII�WKDW�LV�DOUHDG\�RYHUEXUGHQHG�ZLWK�RWKHU�UHVSRQVLELOLWLHV���,�DP�UHFRPPHQGLQJ
WKDW�DJHQFLHV�EH�DOORZHG�DQG�KHOG�DFFRXQWDEOH�IRU�HVWDEOLVKLQJ�DQG�VWUHDPOLQLQJ
SURFHGXUHV�IRU�FRQWLQXLQJ�WKHVH�UHYLHZV�LQWHUQDOO\����,I�QHFHVVDU\��WKH�DJHQFLHV
FRXOG�VXEPLW�D�UHSRUW�RU�FHUWLILFDWLRQ�QRWLFH�WR�WKH�'LYLVLRQ�RI�$GPLQLVWUDWLRQ
UHJDUGLQJ�WKH�ILQGLQJ�RI�WKHVH�UHYLHZV���,W�VKRXOG�EH�QRWHG�WKDW�WKH�'HSDUWPHQW�RI
(GXFDWLRQ�FXUUHQWO\�KDV�RQH�IXOO�WLPH�FRQWUDFWV�UHYLHZHU��:LWK�RYHU������
FRQWUDFWV�EHLQJ�SURFHVVHG�HDFK�\HDU��WKHUH�LV�D�FULWLFDO�QHHG�IRU�DGGLWLRQDO�IXQGLQJ
WR�KLUH�PRUH�VWDII�LQ�WKLV�DUHD��

:H�IRXQG�WKDW�D�QXPEHU�RI�FRQWUDFWV�GLG�QRW�KDYH�D�VSHFLILF�PRQLWRULQJ�SODQ���7KLV
LV�GXH�LQ�ODUJH�SDUW�WR�EHFRPLQJ�DZDUH�RI�WKH�QHZ�OHJLVODWLRQ�ODWHU�LQ�WKH�ILVFDO
\HDU���:H�KDYH�LQFOXGHG�WKLV�LQ�WKH�'HSDUWPHQW=V�FKHFNOLVW�ZKLFK�LV�FRPSOHWHG�IRU
HDFK�FRQWUDFW�EHIRUH�WKH\�DUH�DSSURYHG�E\�%(6(�DQG�WKH�6XSHULQWHQGHQW���,W�ZDV
VWUHVVHG�ZLWK�WKH�RWKHU�DJHQFLHV�ZKRVH�FRQWUDFWV�ZHUH�UHYLHZHG�WKDW�WKLV�PXVW�EH
LQFOXGHG�LQ�IXWXUH�FRQWUDFWV�

:H�IRXQG�WKDW�VRPH�DJHQFLHV�ZHUH�QRW�VHQGLQJ�DOO�FRQWUDFW�RYHU���������WR�2&5��



:H�UHFHLYHG�DVVXUDQFHV�IURP�WKHVH�DJHQFLHV�WKDW�WKLV�ZRXOG�EH�GRQH�LQ�WKH�IXWXUH��

,��&5,63�6WDII�&RPPHQWV�
�����7KH�&ULVS�VWDII�KDV�VHYHUDO�FRQFHUQV�
�������������7KH�ODFN�RI�VSHFLILF�PRQLWRULQJ�SODQV
�������������6RPH�FRQWUDFWV�DUH�QRW�VHQW�WR�2&5�IRU�DSSURYDO�DV�UHTXLUHG�E\�ODZ�
�������������/HYHO�RI�FRQWUDFWV�ZKLFK�KDYH�QR��DSSURSULDWH�FRVW�EDVLV���VSHFLILFDOO\�LQ
DW�ULVN����\HDU�ROG�SURJUDPV�DQG�7HDFKHU�$VVHVVPHQW�SURJUDPV�

*URXS�%HQHILWV��������&RQWUDFWV�7RWDOLQJ��������������

,���*URXS�%HQHILWV�5HYLHZ�7HDP�5HFRPPHQGDWLRQV�
������6(*%3�KDV�DSSRLQWHG�FRQWUDFW�VXSHUYLVRUV�IRU�DOO�SURIHVVLRQDO�VHUYLFHV
FRQWUDFWV���,W��LV�WKH�UHVSRQVLELOLW\�RI�WKH�FRQWUDFW�VXSHUYLVRU�WR�FRQILUP�WKDW
SURIHVVLRQDO�VHUYLFHV��FRQWUDFWV�DUH�LVVXHG�LQ�DFFRUGDQFH�ZLWK�DSSOLFDEOH�VWDWXWHV
DQG�UHJXODWLRQV���)XUWKHUPRUH��LW�LV�WKH�UHVSRQVLELOLW\�RI�WKH�FRQWUDFW�VXSHUYLVRU�WR
HQVXUH�WKDW�DQ\��SD\PHQWV�PDGH�SXUVXDQW�WR�WKH�SURIHVVLRQDO�VHUYLFHV�FRQWUDFWV�DUH
LQ�DFFRUGDQFH�ZLWK�WKH�WHUPV�DQG�FRQGLWLRQV�RI�WKH�FRQWUDFW���4XDUWHUO\�PHHWLQJ
ZLOO�EH�FRQGXFWHG�E\�WKH�6(*%3�&5,63�FRPPLWWHH�WR�UHYLHZ�SURIHVVLRQDO�VHUYLFHV
FRQWUDFWV�

,���&5,63�6WDII�&RPPHQWV�
��������$���*OREDO�,VVXH���OHJDO�VHUYLFHV�FRQWUDFWV�IRU�+XPDQ�5HVRXUFHV��3HUVRQQHO
LVVXHV
����
��������%���6WDQGDUG�SURFHGXUHV�ZLOO�EH�HVWDEOLVKHG�IRU�DOO�VWDII�WR�IROORZ�ZKHQ
HQWHULQJ�LQWR�FRQWUDFWV�

'HSDUWPHQW�RI�-XVWLFH�������&RQWUDFWV�7RWDOLQJ������������

,���-XVWLFH�5HYLHZ�7HDP�5HFRPPHQGDWLRQV�
�����&RVW�%DVLV
��������7KH�UHYLHZ�WHDP�IRXQG�WKDW�WKH�KRXUO\�IHH�FRVW�EDVLV�ZDV�DSSURSULDWH�IRU�WKH
VHUYLFHV�LQYROYHG�DQG�IRXQG�QR�EDVLV�IRU�DOWHUQDWH�PHWKRGV�RI�FRVW�EDVLV�
�
����'HOLYHUDEOHV
�������7KH�UHYLHZ�WHDP�IRXQG�WKDW�LW�LV�LPSRVVLEOH�WR�GHILQH�GHOLYHUDEOHV�LQ�DGYDQFH
IRU�OLWLJDWLRQ�UHODWHG�FRQWUDFWV��DQG�XQGHVLUDEOH�WR�GR�VR�

����,QWHUQDO�&DSDFLW\�



7KHUH�LV�QR�ZD\�WR�GHYHORS�DQG�PDLQWDLQ�LQWHUQDO�FDSDFLW\�IRU�GHDOLQJ�ZLWK
DOO�W\SHV�RI�OLWLJDWLRQ�ZKLFK�FRPHV�RXU�ZD\���&XUUHQW�PHWKRGV�RI�FRQWUDFWLQJ
IRU�H[SHULHQFHG�RXWVLGH�FRXQVHO�DQG�H[SHUWV�DUH�VHUYLQJ�WKH�LQWHUHVWV�RI�WKH
VWDWH�ZHOO���:LWK�UHJDUG�WR�GDWD�SURFHVVLQJ�FRQWUDFWV��'HSW��RI�-XVWLFH�KDV
PDGH�JUHDW�SURJUHVV�LQ�HVWDEOLVKLQJ�D��&RPSHWHQW�DQG�UHOLDEOH�0,6�VWDII
ZLWKLQ�WKH�GHSDUWPHQW���7KLV�VKRXOG�JUHDWO\�UHGXFH�WKH�QHHG�IRU�IXWXUH
RXWVLGH�VHUYLFHV���,W�LV�OLNHO\�WKDW�WKH�XQLTXH�'3�HQYLURQPHQW�RI��WKH
&ROOHFWLRQV�6HFWLRQ�ZLOO�FRQWLQXH�WR�UHTXLUH�FRQWUDFW�VHUYLFHV�

�������$Q�LQWHUQDO�3URFHGXUH�0HPRUDQGXP�VKRXOG�EH�GHYHORSHG�IRU�WKH�JXLGDQFH�RI
'HSW��RI�-XVWLFH�DWWRUQH\V�ZKR�DUH�LQWHUQDO�FRQWDFWV�IRU�RXWVLGH�FRXQVHO�DQG
H[SHUWV���7KLV�30�VKRXOG�LQGLFDWH�ZKDW�WR�ORRN�IRU�DQG�KRZ�WR�JR�DERXW�VHFXULQJ
FRQWUDFWRU��FRPSOLDQFH�

,���&5,63�6WDII�&RPPHQWV�
�������$���*OREDO�,VVXH���SURYLVLRQ�RI�OHJDO�VHUYLFHV�VWDWHZLGH�VKRXOG�EH�ORRNHG�LQWR

�������%���7KH�LQVWLWXWLRQ�RI�LQWHUQDO�SURFHGXUHV�IRU�PRUH�LQWHQVH�PRQLWRULQJ�DQG
RYHUVLJKW��RI�FRQWUDFW�DWWRUQH\V�VKRXOG�EH�GHYHORSHG�

'2$�*29(5125����������&RQWUDFWV�7RWDOLQJ��������������

,���'2$�*RYHUQRU=V�5HYLHZ�7HDP�5HFRPPHQGDWLRQV�
�����/D��'DWD�%DVH�&RPPLVVLRQ
��������7KH�UHYLHZ�WHDP�ZDV�FRQFHUQHG�ZLWK�/)1�FRQWUDFW�EHFDXVH�LW�DSSHDUV�WKDW
VHUYLFHV��DUH�EHLQJ�GXSOLFDWHG��VSHFLILFDOO\�VHUYLFHV�IRU�OLEUDULHV�DQG�VFKRROV�

��������7KH�UHYLHZ�WHDP�QRWHG�WKDW�WKHUH�ZDV�D�UHODWLYHO\�ODUJH�GROODU�FRQWUDFW
��������������ZKLOH�D�UHODWLYHO\�VPDOO�RSHUDWLRQDO�EXGJHW������������IRU�)<�������

�����2IILFH�RI�5LVN�0DQDJHPHQW
��������1R�UHFRPPHQGDWLRQV

�����2IILFH�RI�)DFLOLW\�3ODQQLQJ�DQG�&RQWURO
��������7KH�UHYLHZ�WHDP�TXHVWLRQHG�WKH�VHOHFWLRQ�RI�WKH�WRSRJUDSKLF
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